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KEY MANAGERIAL PERSONNELS
DURING THE FINANCIAL YEAR 2019-20

1316 NAME DESIGNATION PERIOD
! SHRIK.R. JYOTHILAL IAS CHAIRMAN 1/08/2016-16/01/2020
2 SHRI. B G HARINDRANATH DIRECTOR 13/11/2015- 17/08/2019
3 SHRI. SANJEEV KOUSHIK IAS DIRECTOR 15/05/2018- 09/02/2020
4 SHRI. RAHUL R IRS MANAGING DIRECTOR 26/11/2017-16/01/2020
3 SHRI. VIMAL S V COMPANY SECRETARY 27/11/2017-30/11/2019
6 SRI. P.K.ARAVINDA BABU DIRECTOR 17/08/2019 - CONTINUING
7 SMT.R. SREELEKHA . IPS M AN?XI-(I}/I%I{IRGN]I)AIEE%TOR 16/01/2020 - CONTINUING
8 SRI. S.D.FEROLD ZAVIER DIRECTOR 09/02/2020 - CONTINUING
9 SRI. DEEPAK M.J COMPANY SECRETARY 29/09/2020 - CONTINUING
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KERALA TRANSPORT DEVELOPMENT FINANCE CORPORATION LIMITED
A Government of kerala undertaking n h\
(A Non Banking Financial Company registered under Reserve Bank of India) ¢ 4

Regd. Office : Level 8 (éth Floor), Trans Towers, Vazhuthacaud, Thiruvananthapuram - 695 014
Tel : 0471 - 232 6883, 232 7881,232 7882, 232 1144, Fax:0471-232 6884
E-mall : mail@ktdfc.com, transfin@asianetindia.com, Web : www ktdfc.gov.in, CIN : U 65923 KL 1991 SGC005985

NOTICE

Notice is hereby given that the 29™ Adjourned Annual General Meeting of the Shareholders of the
Company will be held as under
Day:  Tuesday
Date:  04.04.2023
Time: 3 P.M.
Venue: KTDFC, Level 8 (6lh Floor), Trans Towers, Thiruvananthapuram

(Registered Office of the Company)

To transact with or without modifications, as may be permissible, the following business:

Ordinary Business
1. To receive, consider and adopt the Financial Statements of the Company for the year ended 31" March,
2020 along with the comments of the Comptroller & Auditor General of India, Secretary (Finance-
Expenditure) and replies thereto and the reports of Board of Directors and statutory auditors thereon.

2. To take note of the appointment of Statutory Auditors of the Company.

By the order of the board of

Kerala Transport Development Finance Corporation Limited

(e

Place Thiruvananthapuram DR.CHIDAMBARAIYER.]J
Date 09 /03/2023 COMPANY SECRETARY
Note:

A member entitled to attend and vote is entitled to appoint a proxy to attend and vote instead of Himself
and the proxy need not be a member of the Company. The instrument appointing proxy should however be
deposited at the Registered office of the Company note less that 48hours from the commencement of the

meeting.

Branches : Thiruvananthapuram - 95 014, Phone : 0471-233 1904, E-mail : ambr_tvm@kidic.com, Thiruvalia - 689 101, Phone : 0469-260 2799, E-mail : ambr_tla@kidfc.com,
Ernakulam - 682 018, Phone : 0484-239 5798, 239 5806, E-mail : ambr_ekm@ktdfc.com, Thrissur - 680 001, Phone : 0487-2323 388, E-mail : ambr_fcr@kidfc.com,
Kozhikkode - 473 001, Phone : 0495 272 4750, E-malil : ambr_kkd@kidfc.com

)
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DIRECTORS’ REPORT
Dear Member,
Your Directors have pleasure in presenting the Annual Report along with the
audited statements of account of your Company for the financial year ended 31st
March, 2020.
1. Financial Highlights
The performance of your Company has been satisfactory. The following table shows

the operational results of the Company for the year 2019-20 as compared to that of
the previous year.

Particulars As at the end of | As at the end of
current reporting | previous reporting
period period

Total Revenue 65,77,25,745 1,40,31,646,73

Depreciation and Amortization 8.62.29,580 8.47.00,633

Expenses

Total Expenses 1,41,99,60,515 4,66,43,03,579

Profit or L before E ti 1 and

rofi or. 0ss ‘e ore Exceptional an (76,22,34,769) (3,26,11,38,905)
Extraordinary items and Tax
Less: Current Tax - -
Deferred Tax Benefit 3,12,76,965 (84,80,86,628)
Profit or Loss After Tax (79,35,11,734) (2,41,30,52,277)

2. Operation

During the year under review, your Company has achieved a gross turnover
of Rs. 65,77,25,745 as against Rs. 1,40,31,646,73/- in the previous year.
The Company Has a Net loss of Rs. 79,35,11,734/-as against Net Loss of
Rs. Rs.241,30,52,277/- in the previous year after providing for depreciation
of Rs.8,62,29,580/- as against Rs. 8,47,00,633/-in the previous year. The
Total revenue of the company for the financial year under review includes
the income generated from the BOT projects also. The Board of Directors
and Management of the company are trying to reduce the losses of the
company and designing a strategy to increase the net worth and in turn to
improve the shareholders value of the company

3. Dividend

Board of Directors of the company has not proposed any dividend to recommend to
the members of the company during the financial year 2019-2020 and the
company has recorded a loss to the tune of Rs. 79,35,11,734/- during the
financial year 2019-2020. The final dividend if approved by the members will be
paid within the stipulated time period.

4. Change in nature of Business
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During the financial year 2019-2020 under review, there was no change in
the business of the company.

5. Transfer to Reserves

As the Company incurred a Net Loss Rs. 79,35,11,734/- during the financial
year under review , the Board of Directors of the company has decided not to
transfer any amount by way of reserves.

6. Share Capital

The authorised share capital of the company as at March31, 2020 is
Rs.50,00,00,000/-(Rupees fifty crore only) divided into 5,00,000 (five lakhs) equity
shares of Rs.1000/- (Rupees One Thousand Only) each. The issued, subscribed
and paid up share capital of the company as on the mentioned date
is43,83,00,000/-(Rupees Forty Three crores eighty three lakhs only) divided into
4,38,300(Four Lakhs thirty eight thousand three hundred) equity shares of
Rs.1000/- (Rupees One thousand only) each. There was no change in the capital
structure of the company during the financial year.

7. Deposits

The Company is registered with the Reserve Bank of India as a Non-Banking
Financial

Company in the Category ND-SI (Non Deposit taking Systemically Important) and
accepts Deposits from the public as per the guidelines issued by the Reserve Bank
of India from time to time.. Company accept deposits within the limit guaranteed by
the Government of Kerala. As per RBI Rules and Companies (Acceptance of
Deposits Rules) 2014, any amount received from the Central Government or a State
Government, or any amount received from any other source whose repayment is
guaranteed by the Central Government or a State Government will not be treated
as Deposits/Public Deposits. So Deposits accepted by the company does not come
under the purview of acceptance of Public deposits as per Companies Act 2013.
During the year under review the company had an opening balance of Deposits
amount to Rs.976.25/-Crores and company repaid the matured amount of deposits
together with interest Rs.457.06/- Crores and received an amount of Rs.272.42/-
crores by way of deposits during the year. At the end of the financial year 2019-
2020 the company had an outstanding deposits of Rs.791.61/- crores.

8. Board of Directors & Key Managerial Personnel during the Financial Year

2019-20
Sl Name DIN Designation
No.
1 SHRI.KALLUVILAVEEDU RAVINDRAN 01650017 CHAIRMAN
JYOTHILAL.I.A.S(SECRETARY, TRANSPORT
DEPARTMENT, GOVERNMENT OF KERALA)
2 SHRI.SANJEEV KAUSHIK I.A.S (SECRETARY- 02842527 DIRECTOR
FINANCE (RESOURCES)
SHRI.S.D. FEROLD XAVIER (SINCE 09.2.2020) DIRECTOR
3. | SHRI.RAHUL RAGHUVARAN PILLALIRS. 06994483 MANAGING DIRECTOR
4 SHRI.HARINDRANATH BALAKRISHNAN 07212620 DIRECTOR
GOURINANADAN, (LAW SECRETARY,
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GOVERNMENT OF KERALA

5. VIMAL.S.V COMPANY SECRETARY

9. Key Managerial Personnel during the Financial Year as on date of the

report
Sl. No Name Designation
1 SHRI.RAHUL RAGHUVARANPILLAI. IRS MANAGING DIRECTOR
2 SHRI. VIMAL S.V. COMPANY SECRETARY

The Board has further evaluated its own performance and that of its committees
and individual directors.

10. Meetings of Board of Directors
During the financial year ended 31st March, 2020, Four Meetings of the Board of

Directors of the Company was held.

Date of Board Meetings Total Number of Directors Number of Directors
associated on the date of attended
meetings
03.04.2019 5 3
26.06.2019 5 3
24.09.2019 5 3
22.11.2019 5 2
19.03.2020 5 4

11. Attendance of Directors

Date of Meetings
o )} O\ O\ =)
= = = = (a)]
Sl Name of Directors ] ] S ] | &
No < o | |- |
S |S |8 |= |3
(30} O < N (*)}
(=] N N N L)
1. | Shri. Kalluvilaveedu Raveendran Jyothilal.IAS p P P P |P
2. | Shri.Sanjeev Kaushik. [.LA.S A A A A |-
3 Shri. S.D. Ferold Xavier - - - - P
3. | Shri.Rahul Raghuvaran Pillai.IRS P P p P |p
4 Harindranath Balakrishnan Gourinandanan P A P P |P

12. Declaration on Independent Directors

Not applicable
13. Related Party Transactions

There is no significant transactions with related parties has been made by the
company during the related party transaction during the year under review.
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14. Particulars of Employees

During the period under review, no employee of the Company has received
remuneration at a rate, which, in the aggregate was more than Rs.8,50,000/- or
more per month or Rs.102,00,000/- or more per annum and no employee was in
receipt of remuneration in that year ,which in the aggregate , or as the case may be
, at a rate which , in the aggregate, is in excess of that drawn by the Managing
Director or whole time director or manager and holds by himself or along with his
spouse and dependent children not less than two percent of the equity shares of
the company and hence there was no requirement of a statement under Rule 5(2) of
the Companies (Appointment and Remuneration of Managerial personnel )
Rules,2014.

15. Particulars of Loans, Guarantees or Investments

Details of Loans, Guarantees and Investments covered under the provisions of
Section 186 of the Companies Act, 2013 are given in the notes to the Financial
Statements.

16. Auditors & Audit Observations

Ranjit Karthikeyan Associates, Chartered Accountants, Thiruvananthapuram
were reappointed as the Auditors of the Company by Controller and Audit General
Of India as per section 139(5) of the Company’s Act 2013. Necessary certificate has
been obtained from the Auditors as per Section 139 (1) of the Companies Act, 2013.
The Auditor’s observations are suitably explained in notes to the Accounts and are
self-explanatory. The reply for the comments/qualifications of the statutory
auditors is enclosed as addendum to Directors’ Report

17. Cost Audit Report

Not applicable.

18. Secretarial Audit Report

Not applicable.

19. Subsidiaries, Joint Ventures& Associates

During the year, no companies had become subsidiaries, Joint ventures, and
Associated Companies of the Company. This information may be considered as per
Rule 8 (5) of the Companies (Accounts) Rules, 2014.

20. Extract of Annual Return

The details regarding extract of Annual Return in Form No: MGT-9 pursuant to
Section 92 of Companies Act, 2013 and Rule 12(1) of the Companies (Management
and Administration) Rules, 2014, is annexed herewith as Annexure —-A which is

also available in company’s online portal

21. Disclosures Under Sexual Harassment of Women at Work place
(Prevention, Prohibition & redressal) Act, 2013

( Kerala Transport Development Finance Corporation Ltd. )—/




During the financial year, there were no cases reported or filed regarding sexual
harassment of women at workplace
22. Fraud Reporting

During the Financial Year, there were no cases regarding fraud have been reported
the Board /Central Government.

23. Conservation of Energy, Technology Absorption, Foreign Exchange Inflow
& Outflow

A. Conservation of Energy, Technology Absorption

The particulars as required under provisions of Section 134(3)(m) of the
Companies Act,2013 in respect of conservation of energy and technology
absorption have not been furnished considering the nature of activities
undertaken by the company during the year under review.

B. Foreign Exchange Earnings and outgo
The Company has not earned or incurred any foreign currency from the export
or import during the financial year 2019-2020

24. Corporate Governance

The Company has been complying with the principles of good Corporate
Governance over the years and is committed to the highest standards of
compliance.

25. Development and Implementation of Risk Management Policy

Company has developed and implemented a risk management policy for evaluating
various risks impacting the Company.

26. Adequacy of Internal Financial Controls with reference to the Financial
Statements

The Company has implemented and evaluated the Internal Financial Controls
which

Provide a reasonable assurance in respect of providing financial and operational
information, complying with applicable statutes and policies, safeguarding of
assets, prevention and detection of frauds, accuracy and completeness of
accounting records.

The Directors and Management confirm that the Internal Financial Controls are
adequate with respect to the operations of the Company.

27. Annual Evaluation, material changes and commitments

No Material changes and commitments, affecting the financial position of the
Company has been occurred between the end of the financial year 2019-20 and till
the date of this report.

28. Directors’ Responsibility Statement

Pursuant to the requirement of Sub-Section 5 of Section 134 of the Companies Act,
2013, your Directors confirm that:-
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(@) In the preparation of the Annual Accounts, the applicable Accounting
Standards have been followed and that there are no material departures.

(b) Selected such accounting policies and applied them consistently and made
Judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of your Company at the end of the
financial year and of the profit of the Company for that year.

(c) Taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies
Act, 2013 for safeguarding the assets of your Company and for preventing
and detecting
fraud and other irregularities.

(d) Prepared the Annual Accounts on a going concern basis.

(e) Had laid down internal financial controls to be followed by the Company
and that such internal financial controls are adequate and were operating
effectively.

(f) Devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating
effectively.

29. Acknowledgement

Your Directors wish to take this opportunity to place on record their gratitude
and sincere appreciation for the timely and valuable assistance and support
received from Bankers, Auditors, Customers, Suppliers and Regulatory
Authorities. The Board values and appreciates the valuable committed services
of the employees towards performance of your Company, without which it
would not have been possible to achieve all round progress and growth. Your
Directors are thankful to the shareholders for their continued patronage.

On behalf of Board of Director of
Kerala Transport development Finance Corporation
Limited

Place: Thiruvananthapuram
Date: 30/03/2023

@ ( Kerala Transport Development Finance Corporation Ltd. )—/



ADDENDUM TO THE DIRECTORS’ REPORT

SL NO.

COMMENTS OF
STATUTORY AUDITOR

REPLY TO THE COMMENTS

The methods of accounting
adopted for the purpose of
BOT Projects are not as per the
accounting method adhering to
the terms and conditions in the
concerned government orders.

Hence the income from
leasing/expenditure on BOT
Operations included in the

Statement of Profit and Loss
Account is neither the income
nor the expenditure of the
Company.

As per the comments of the Comptroller &Auditor
General of India under Sec 143 (6)(b) of the
companies Act 2013 issued for the year ended 31%
March 2018, Income from leasing is the rental
income of the company from BOT projects which is
derived after adjusting expenses and share of
KSRTC from the same. Share of KSRTC is 50% of
Net Income (i.e, Renal Income- Expenses). The
method of accounting adopted has not been
disclosed separately under accounting policies.

Here in the above said Comments on disclosure of
Comptroller & Auditor General is only pointing out
the disclosure requirement & accepting that rental
income is the income of the company. Moreover
since the receipt of rental income none of the
Statutory Auditors had pointed out the income from
leasing/ expenditure on BOT operations included in
the statement of profit and loss account neither the
income nor the expenditure of the company.

Also we requested the Government to fix the interest
rate for BOT projects..Once it is fixed we will follow
the method mentioned by Statutory Auditor

II

The Company has defaulted in
transferring Rs. 12.13 lakh to
the Investor Education
Protection Fund as per the
provisions of Companies Act,
2013.

Noted & we will transfer the defaulted amount to the
Investor Education Protection Fund after obtaining
the approval from Board.

I

The realisability of old
outstanding receivables are
doubtful for which adequate
provisions are not made in the
accounts due to lack of
information.

KTDFC has the age wise analysis of outstanding
receivables for more than 6 months as well as less
than 6 months. Those receivable were aroused as
part of our BOT projects and the same are still our
existing tenants, so there is a chance of recoupment.
Hence the said contention of Statutory Auditor is not
valid.

v

The confirmation of balances
for receivables on 31.03.2020
has not been obtained. In the
absence of records we are not
in a position to form an
opinion on this.

Obtaining confirmation of balance for receivables
are impractical in case of KTDFC as the said
receivables aroused as part of our BOT projects and
moreover most of them are individual parties not
being technically competent to provide such
confirmations.

However KTDFC maintain proper books of records
and files for the tenants.

M Kerala Transport Development Finance Corporation Ltd. )
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Fixed deposit from public is
Rs. 791.61 crore (in Note No.
3.3 and Note No. 3.7).

This deposit, excluding the FD
suspense and FD payable,
comes to Rs. 778.94 crore,
which does not tally with the
subsidiary ledger which shows
a balance Rs. 788.83 crore. It
was  explained that the
difference of .47 crore is not
reconciled due to non-
availability of data. In the
absence of records we are not

Since the FD term is only 5 years, there have been
no claims from any depositors for the past 7 years.
The amount of Rs. 0.47 Crore is due to duplication
of data which cannot be reconciled due to the non-
availability of detailed ledger prior to 2011-12

The amount in FD suspense cannot be cleared or

v in a position 1o form an interest provided for till the depositors submitted the

opinion on this. Further N . .
. application for the said amount deposited.
footnote (iv) of the Note 3.3 ! . :
X .~ | The management in consultation with Statutory

says that there is no default in . . .
repavment of deposits and Auditor will take a decision as to the treatment of the
repay p amounts in the books of accounts for the FY-2020-
interest there on, whereas foot 71
note (v) says that Rs. 34.68 '
lakh shown under Suspense
Account because of non-
receipt of application from the
concerned parties, 1.e.
depositors. In other words the
repayment of principal and
interest on deposit under
Suspense Account is pending.
Other Long term Liabilities (in | Prior to 2011-12 KTDFC does not have detailed
Note No. 3.4) of Rs. 38.86 | ledgers. The said amount of Rs. 0.37 Crore is
crore include ‘Sundry creditors | pending in the books of accounts since 2007-08. But
for Fixed Assets’ of Rs. 0.37 | out of which an amount of RS. 6,82,940/- is towards
crore and ‘Trans tower | the payment of a contractor. Balance amount to Rs.
expenses payable to | 0.30 Crore is an excess provision.
Government of Kerala’ of Rs.

VI 5.83 lakh which are | In the case of Rs. 5.83 lakh in 2007-08 as per the

outstanding over a period of
time in respect of which no
confirmation was obtained. We
are not in a position to form an
opinion on the correctness of
the amount & its nature due to
lack of information and

recommendation of Statutory Auditor the net rental
Income (Rental Income — Rental Expenditure) was
accounted as payable to Govt. of Kerala. But from
2008-09 then the newly appointed Statutory Auditor
advised that since the BOT terms for Trans Tower
was not yet finalized by Govt. provision should not
be made for net rental income. Hence the said

-

&
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explanation.

amount is pending for the past 10 years.

VII

‘Other Long Term Liability’ of
Rs.7.83 Crore (in Note No 3.4)
includes Rs.4.18 Lakhs which
represents excess tax deducted
and remitted by various parties
from taxable payments made
to the company for the
previous years in respect of
which credit has been availed
in the Income Tax Return for
that year but no adjustments
have been made in the books
of accounts.

The amount of Rs. 4.18 lakh represents the excess
TDS remittance by our bankers on the interest of
Term Deposits made with them during the FY-
2015-16, in respect of which we had availed the
credits in the Income Tax return of that year itself
but no adjustments have been made in the books of
accounts.

Moreover the said qualification was already raised in
FY-2017-18. Before RBI & AG, KTDFC has given
the same explanation and that the management in
consultation with Statutory Auditor will take a
decision as to the treatment of the amounts in the
books of accounts for the FY-2020-21.

VIII

The Suspense Account balance
of Rs. 83.83 lakh (in Note No
3.4) not adjusted or transferred
to respective heads due to lack
of  necessary supporting
evidences and it includes
transactions with various banks
and Kerala Building and
Construction Workers Welfare
which are subject to clearance
(Refer Note no 4.2.i). In the
absence of relevant records we
are not in a position to form an
opinion on the above.

The Suspense Account balance represents the major
portion relating to the amount received from our
tenants as well as FD suspense. The reason for FD
suspense is due to non-submission of application and
KYC details of FD holder at the time of transferring
the amount to our bank account maintained
exclusively for the purpose of FD mobilization, as a
result of that we are forced to book these amounts to
a separate ledger called “FD Suspense”. Whereas in
case of tenants the amount may be transferred or
deposited in cash by self without intimating us, so
we could not be able to identify the amounts.
However our earnest efforts are being made to clear
the suspense amounts through bank reconciliation
and follow up of transactions with Bank officials.

IX

The liability in respect of
gratuity and encashment of
earned leave to the employees
are not provided as per
Accounting Standard 15 on
‘Employee Benefits’ (Refer
Note No 4.3.i). We are not in a
position to comment on the
adequacy of the provision of
the above accounts.

Since KTDFC has only 9 permanent employees. AS-
15 is not followed for valuation purpose. KTDFC
has computed employee benefits as per the rules of
Gratuity Act 1972.

‘Other Liabilities’ of Rs. 71.17
lakh ( in Note No.3.7 ) include
credit balance in the various
loan accounts, amounting to
Rs. 4.15 lakh. This is yet to be
reconciled with the subsidiary
ledgers. In the absence of

During the FY-2018-19 there are 106 loans with
credit balance amounting to Rs. 12.77 Lakhs. During
the year it is reduced and the balance amounting to
Rs.4.15lakhs for 51 loans for which files are
available with KTDFC. We will rectify these loan
during the financial year 2020-21

M Kerala Transport Development Finance Corporation Ltd. )
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relevant papers we are not in a
position to make an opinion on
the same.

The correctness of  the
“Statutory Liabilities” of Rs.
270.73 lakh ( in Note No. 3.7)
is not verifiable due to the lack

Out of Rs.270.73 Lakh an amount of Rs.
188.80Lakh is due on 31* March 2020 and it is paid
in the subsequent month complying with the due
dates of viz, TDS,GST,PF,ESI etc. On 7™ April, 20"
April & 15™ April 2019 respectively. Apart from
that an amount of Rs. 9.47 Lakhs is pertaining to

Xl of  supporting documents. | Service Tax liability for the FY 2016-17. The same
Interest on such Statutory | was remitted during the FY-2022-23 and an amount
Liabilities are not worked out | of Rs.12.32 lakhs pertaining to the Service Tax
and accounted. Liability towards “Centage Charges” of Tagore

Theatre, which can be payable only upon the receipt
of such payment received from I & PRD.
‘Interest accrued but not due’

XTI has not been classified into Noteq .& from FY 2020-21 Interest Accrued will be
current and non-current | classified as current & non Current
liabilities.

Loan outstanding  against
KSRTC (in Note No 3.11 &
3.15) amounting to Rs. 596.68

XTI crore is subject to | Supporting documents are available for all loans of
reconciliation with repayment | KSRTC.
schedule  and  supporting
documents.

Construction Loan, Housing
Loan, Vehicle Loan, Personal
loan and Other loan totaling to
Rs. 5092 crore disclosed
under ‘Long Term Loans and | Regarding these loans KTDFC maintain proper

XIV Advances’ (in Note No 3.11) | accounts. Earlier no software has been developed in
and Rs. 0.32 core as ‘Current | KTDFC. Now steps are taken to solve these issues.
maturities of Loan Assets’ ( in
Note No 3.15 ) are subject to
confirmation.

Other Non-Current Assets (in

Note No 3.12) includes an We have provided the provision for Rs. 0.63 Lakh
amount Rs. 0.63 lakh towards . .

Long Term Trade Receivable during FY—2018—1.9.and in current FY-2019-20 we

XV have created provision for Rs. 1.39 Lakh and total

which are categorized as
Doubtful against which no
provision was made during the
current year.

provision became Rs. 2.02 lakh (Other Non-Current
Assets in Note No 3.12)

-

&

Kerala Transport Development Finance Corporation Ltd. )—/




XVI

Other Current Asset Rs. 1.01
Crore (in Note No. 3.16),
include Rs. 9.26 Lakh being
the balance in TDS (Interest on
FD) relating to earlier years
and Rs.4.21 lakh being excess
TDS recovered from deposit
holders for which details are
not available and hence
adjustments are not made in
books of accounts.

These amount due to duplication of data which
cannot be reconciled due to error of principle by
posting current year TDS along with Arrear TDS to
be recoverable from the deposit holders pertaining to
the FY-2014-15 & 2015-16.

XVII

The Company has not
accounted the penal interest on
belated receipt of monthly
lease rent from tenants,
contrary to lease agreements
entered into with lessees, the
amount of which 1is not
ascertainable for want of
supporting information.

The penal interest is accounted on receipt basis as
followed in NPA provisioning.

XVIII

The annuity payable to
KSRTC from April to Sept-
2018 is worked out and paid.
However, the same is not as
per the terms and conditions of
the concerned government
order. The annuity from the
period commencing from Oct
to Mar-2019 is not accounted.

As per GO No0.42/2007/Tran, the BOT Operator
(KTDFC) shall pay KSRTC an operating fee
(Annuity) @ 50% of the net monthly income
(income after deducting all expenses related to
operation and maintenance of the building, rate of
which will be fixed on agreement between KSRTC
& KTDFC). During the financial year 2018-19 an
external Chartered Accountant has appointed to
compute the Annuity payable to KSRTC as on
30/09/2018 and the same is charged in the financial
statements of the FY 2018-19. The certification was
done on the basis of unaudited figures as on
30/09/2018. Once the audit is complete, the final
certificate will be done for 2019-20 and the
provision will be given in the books of accounts in
that relevant year.

Date: 30-03-2023
Place: Thiruvananthapuram

For and on behalf of Board Of Directors

DR.B.ASHOK/IAS
CHAIRMANA AND MNANAGING DIRECTOR

M Kerala Transport Development Finance Corporation Ltd. )
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FORM NO AOC-2

(Pursuant to clause (h) of sub-section (3) of Section 134 of the Companies Act, 2013 and
Rule8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts or arrangements entered into by the Company
with related parties referred to in sub-section (1) of Section 188 of the Companies Act, 2013
including certain arm’s length transactions under fourth proviso thereto.

1. Details of contracts or arrangements or transactions not at Arm’s length basis.

There were no contracts or arrangements or transactions entered in to during the year ended
on 31* March, 2020, which were not at arm’s length basis.

2. Details of contracts or arrangements or transactions at Arm’s length basis.

SL.

Particulars Details
No.

Name of the related party and nature Kerala State Road Transport

1 of relationshi Corporation, Government of
P Kerala Undertaking
) Nature Qf contracts/ arrangements/ Loan given to KSRTC
transactions
3 Duration of the contracts/ NA

arrangements/ transactions
Salient terms of the contracts or
4 | arrangements or transactions
including the value, if any

As per Board approval and
5 | Date(s) of approval by the Board Government Orders issued
for each loan

6 | Amount paid as advances, if any NIL

For and on behalf of
M/s Kerala Transport Development Finance Corporation Limited

DR.B.ASHOK.IAS
Chairman and Mahaging Director

Thiruvananthapuram

30/03/2023
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RANJIT KARTHIKEYAN ASSOCIATES \
CHARTERED ACCOUNTANTS \

Independent Auditor’s Report

To the Members of
KERALA TRANSPORT DEVELOPMENT FINANCE CORPORATION LIMITED
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of KERALA TRANSPORT
DEVELOPMENT FINANCE CORPORATION LIMITED (“the Company”), which comprise the
Balance Sheet as at 31st March 2020, the Statement of Profit and Loss and the Cash Flow
Statement for the year then ended, and Notes to the financial statements, including a summary
of Significant Accounting Policies and Other Explanatory Information.

Adverse Opinion

In our opinion, because of the significance of matter discussed in the Basis for Adverse Opinion
paragraph, the aforesaid standalone financial statements do not give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at 31st March 2020, and its loss for the year ended on that date.

Basis for Adverse Opinion

The methods of accounting adopted for the purpose of BOT Projects are not as per
the accounting method adhering to the terms and conditions in the concerned
government orders. Hence the income from leasing / expenditure on BOT
Operations included in the Statement of Profit and Loss Account is neither the
income nor the expenditure of the Company.

The Company has defaulted in transferring Rs. 12.13 lakh to the Investor
Education Protection Fund as per the provisions of Companies Act, 2013.

The realisability of old outstanding receivables are doubtful for which adequate
provisions are not made in the accounts due to lack of information. WEYa

\\
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IV.  The confirmation of balances for receivables on 31.03.2020 has not been obtained.
In the absence of records we are not in a position to form an opinion on this.

V. Fixed deposit from public is Rs. 791.61 crore (in Note No. 3.3 and Note No. 3.7).
This deposit, excluding the FD suspense and FD payable, comes to Rs. 778.94
crore, which does not tally with the subsidiary ledger which shows a balance Rs.
788.83 crore. It was explained that the difference of .47 crore is not reconciled due
to non-availability of data. In the absence of records we are not in a position to
form an opinion on this.

Further footnote (iv) of the Note 3.3 says that there is no default in repayment of
deposits and interest there on, whereas foot note (v) says that Rs. 34.68 lakh
shown under Suspense Account because of non-receipt of application from the
concerned parties, i.e. depositors. In other words the repayment of principal and
interest on deposit under Suspense Account is pending.

VI.  Other Long term Liabilities (in Note No. 3.4) of Rs. 38.86 crore include ‘Sundry
creditors for Fixed Assets’ of Rs. 0.37 core and ‘“Trans tower expenses payable to
Government of Kerala’ of Rs. 5.83 lakh which are outstanding over a period of time
in respect of which no confirmation was obtained. We are not in a position to form
an opinion on the correctness of the amount & its nature due to lack of information
and explanation.

VII.  ‘Other Long Term Liability’ of Rs.7.83 Crore (in Note No 3.4) includes Rs.4.18
Lakhs which represents excess tax deducted and remitted by various parties from
taxable payments made to the company for the previous years in respect of which
credit has been availed in the Income Tax Return for that year but no adjustments
have been made in the books of accounts.

VIII.  The Suspense Account balance of Rs. 83.83 lakh (in Note No 3.4) not adjusted or
transferred to respective heads due to lack of necessary supporting evidences and
it includes transactions with various banks and Kerala Building and Construction
Workers Welfare which are subject to clearance (Refer Note no 4.2.i). In the
absence of relevant records we are not in a position to form an opinion on the
above.

IX.  ‘Other Liabilities’ of Rs. 71.17 lakh (in Note No.3.7 ) include credit balance in the
various loan accounts, amounting to Rs. 4.15 lakh. This is yet to be reconciled with
the subsidiary ledgers. In the absence of relevant papers we are notin a p\o%qﬁq\\to

. A\l N\
make an opinion on the same. N \\‘/,
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XI.

XII.

XIII.

XIV.

XV.

“Statutory Liabilities” of Rs. 270.73 lakh (in Note No. 3.7) include a credit balance
of Rs. 80.66 lakh relating to various Statutory Liabilities of preceding financial
years. Due to the lack of supporting documents, the correctness of which is not
verifiable. Interest on such Statutory Liabilities are not worked out and accounted.

‘Interest accrued but not paid’ has not been classified into current and non-current
liabilities.

Loan outstanding against KSRTC (in Note No 3.11 & 3.15) amounting to Rs. 596.68
crore is subject to confirmation from Kerala State Road Transport Corporation.

Construction Loan, Housing Loan, Vehicle Loan, Personal loan and Other loan
totalling to Rs. 50.92 crore disclosed under ‘Long Term Loans and Advances’ (in
Note No 3.11) and Rs. 0.32 core as ‘Current maturities of Loan Assets’ ( in Note No
3.15) are subject to confirmation.

‘Other Current Asset’ Rs. 1.01 crore (in Note No. 3.16), include Rs. 9.26 lakh being
the balance in ‘TDS (Interest on FD) relating to earlier years’ and Rs.4.21 lakh
being ‘excess TDS recovered from deposit holders’ for which details are not
available and hence adjustments are not made in books of accounts.

The annuity payable to KSRTC from the period commencing from October 2018 to
March 2020 is not accounted and paid.

Going Concern
The main object of the company is to finance transport vehicle particularly for KSRTC and for

building up commercially viable infrastructural facilities of KSRTC. The fund expended for BOT
Project together with the rate of return and the loans extended to KSRTC are on the basis of
government orders/undertaking. The Going concern concept is entirely dependent on the
realisability of amount from KSRTC / Government of Kerala.

Key Audit Matters
As per the concerned government order “BOT period will be the duration of the operating

period of the project till the total project cost and the rate of interest (ROI) of the period (which
shall be fixed by Kerala Transport Finance Development Finance Corporation and approved by
the Government) is realized fully from the project by way of net rental income generated and
collected by the BOT operator from the BOT project after payment of annuity to KSRTC.

The government orders stipulates that the company should fix a rate for charging interest/
returns on BOT investment during the operating period of the BOT and get it approved by the

\_
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government. The interest/ returns is yet to be fixed. As such one of the major incomes is not
accounted.

Management’s Responsibility for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Amendment Rules, 2016. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so. The
Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
Professional skepticism throughout the audit. We also:

= [dentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The rlsk Q‘f ‘Jib@%‘ietectmg a

®
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material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.
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Other Reporting Responsibilities

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Companies
Act, 2013, we enclose in the “Annexure A” statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable.

2. We are enclosing our report in terms of Section 143(5) of the Act, on the basis of such
checks of the books and records of the Company as we considered appropriate and
according to the information and explanation given to us, in the “Annexure B” on the
directions issued by the Comptroller and Auditor General of India.

3. Asrequired by Section 143 (3) of the Act, we report that :-

(a) except for the effects of the matter described in the Basis for Adverse Opinion
paragraph, we have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purpose of our audit;

(b) in our opinion, proper books of account as required by law have been generally
maintained by the Company so far as appears from our examination of those books.
However as per the existing system maintained by the company the historical data can
be tampered;

(c) the Balance Sheet and the Statement of Profit and Loss, Cash Flow Statement dealt with
by this Report are in agreement with the so called books of account;

(d) in our opinion, except for the effects of the matter described in the Basis for Adverse
Opinion paragraphs above, the aforesaid financial statements comply with the
accounting standards specified under section 133 of the Act, read with rule 7 of the
Companies (Accounts) Amendment Rules, 2016;

(e) on the basis of information provided by the Company, none of the directors is

disqualified as on March 31, 2020 from being appointed as a director in terms of Section
164 (2) of the Act.

(f) with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure C”; and

(g) with respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2016, in our opinion and to

the best of our information and according to the explanations given to us:
A<\ )/f,«;"‘llf~,
S

NN
N4 e
(/7 o
IS \ =~
(= E
{2 RUM|
\\«

\

\

( Kerala Transport Development Finance Corporation Ltd. )—/




e ( Annual Report 2019-2OH

i.  the Company has provided for the impact of pending litigations on
its financial position in its standalone financial statements, which
would impact its financial position.

ii. the company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses.

iii. ~ an amount of Rs. 12.13 lakh which were required to be transferred
to the Investor Education and Protection Fund, was not transferred
by the Company with respect to the current audit period.

For RANJIT KARTHIKEYAN ASSOCIATES

D. Jayaprakash B Com, FCA

(Membership No. 533736)
Partner

LOIN: 225331ICAKLTNDG Go2\

Trivandrum
07-06-2022
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RANJIT KARTHIKEYAN ASSOCIATES

CHARTERED ACCOUNTANTS ’3‘.\

ANNEXURE -A TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

In terms of Companies (Auditor's Report) Order 2016, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we further
report, on the matters specified in paragraph 3 and 4 of the said Order, that:-

i.  Inrespect of fixed assets:

a) the Company has maintained a Fixed Asset Register and the current year
additions to the fixed assets have been updated.

b) the fixed assets have not been physically verified by the management
during the year.

c) the immovable property in the nature of Buildings, Level 8 - VIt floor of
Trans Towers is permitted to occupy by the Company at free of cost and
the title deeds of the land is retained by the Motor Vehicles Department,
Government of Kerala.

ii. The Company being Non-Banking Financial Company does not have any
inventory and hence the provisions of Clause (ii) of the aforesaid Order are not
applicable to the Company.

ili. ~ According to the information and explanations given to us, the company has not
granted any loans, secured or unsecured to companies, firms, LLPs, or other
parties covered in the register maintained under Section 189 of the Companies
Act, 2013. Hence, Clause (iii) of the Order is not applicable.

iv.  In our opinion, the provisions of section 185 of the Act are not applicable to a
company that provides loans, give guarantees, or securities in the normal course
of business at specified interest rate.

Further, in our opinion and according to the information and explanations given
to us, the company being a Non-Banking Financial Company is exempt from the
provisions of section 186 of the Act and the relevant rules in respect of loans and
guarantees. In respect of investments, the company has complied with the
provisions of 186(1) of the Act.

v.  The deposits accepted from the public by the Company have been guaran;eeamé,/u\\
Government of Kerala and hence it does not come under the definition of\ uﬁﬁﬁf\
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Deposit’. However the guarantee deed as per the government order stipulating
the terms and conditions of the guarantee and period of the guarantee is not
executed.

vi.  The Central Government has not prescribed the maintenance of cost records
under section 148(1) of the Act, for any of the services rendered by the company.

vii. (@) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted/accrued in
the books of account in respect of undisputed statutory dues including provident
fund, employees’ state insurance, Income Tax, sales-tax, service tax, Goods and
Service Tax have generally been regularly deposited during the year by the
Company with the appropriate authorities though there have been slight delays
in a few cases.

According to the information and explanations given to us, there were no
undisputed amounts payable in respect of the aforesaid dues which were
outstanding as at the year end, for a period of more than six months from the
date they become payable except the following:

Pel_‘iod to

Name of the Nature of which the Amount Due On Paid On

Statute Dues amount
relates

Service Tax, Centage

Chapter V of charges FY 2012-13 61,133 31-03-2013 Not yet

Finance Act, (Other paid
1994 Services)

Service Tax, Centage

Chapter V of charges FY 2013-14 4,73,616 31-03-2014 Not yet

Finance Act, (Other paid
1994 Services)

Service Tax, Centage

Chapter V of charges FY 2014-15 4,58,963 31-03-2015 Not yet

Finance Act, (Other paid
1994 Services)

Service Tax, Centage

Chapter V of charges FY 2015-16 2,14,008 31-03-2016 Not yet

Finance Act, (Other paid
1994 Services)

Service Tax, Centage

Chapter V of charges FY 2016-17 24,603 31-03-2017 Not yet

Finance Act, (Other paid
1994 Services) ,

-
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Service Tax .
’ R f N t
Chapter V of : entm%)lo FY 2013-14 1,210 31-03-2014 Ot?;e
Finance Act, mmovable pai
1994 Property
Service Tax, Renting of Notyet
Chapter V of B} -06-
Finz?nce Act, Immovable FY 2014-15 96 06-06-2014 paid
1994 Property
Service Tax, Renti ¢ Not vet
Chapter V of enting o otye
Finapnce Act Immovable FY 2014-15 99 06-01-2015 paid
1994 PrOperty
Service Tax,
Chapter V of Renting of Notyet
Finance Act, Immovable FY 2014-15 754 06-02-2015 paid
1994 Property
Service Tax .
’ Renting of Notyet
g?naé)r;csg Xctof Immovable FY 2014-15 449 31-03-2015 paid
1994 ’ Property
Service Tax .
’ Renting of Notyet
(l;?r?apr’lcsg chf Immovable FY 2015-16 670 06-05-2015 paid
1994 Property
Service Tax, Renting of Notyet
Chapter V of - -07-
Fin:fnce Act Immovable FY 2015-16 791 06-07-2015 paid
1994 Property
gﬁrwce T\?X' ¢ Renting of c c c Notyet
Fina;of;csg Acto Immovable FY 2015-16 3,352 06-12-201 paid
1994 Property
Service Tax, Renting of
Chapter V of Immovag;)le FY 2016-17 1,66,621 06-05-2016 Notyet
Finance Act, paid
1994 Property
Service Tax,
Chapter V of Works FY 2016-17 1,674 06-07-2016 Notyet
F ine:‘l%%eALACt’ Contract paid
Service Tax, Renting of
Chapter V of Immovable FY 2016-17 1,02,432 06-08-2016 Notyet
Finance Act, paid
1994 Property
Service Tax,
Chapter V of Works FY 2016-17 356 06-08-2016 Notyet
Finance Act, Contract 0y paid
1994 VAZ2RRON
S \¢
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\2
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Service Tax,
ghapter X of Reverse FY 2016-17 205 06-08-2016 Notyet
1nzir(19c9e4 ct, Charge paid
Service Tax, Renting of
Chapter V of Immovable FY 2016-17 204 06-09-2016 Notyet
Finance Act, i
1994 Property paid
Service Tax .
’ Rent f
Chapter V of N FY 2016-17 23,525 06-10-2016 Notyet
Fi Act, X
1nzir(19((:9e4 C Property paid
Service Tax,
ChapterVof Works FY 2016-17 1,491 06-10-2016 Notyet
Fmi%%efa’ Contract paid
Service Tax, Renting of
Chapter V of Immovable FY 2016-17 18723 06-11-2016 Notyet
Finance Act, Propert ’ paid
1994 perty
Service Tax .
’ Renting of Notyet
gihna;)ntfg Xctof Immovable FY 2016-17 806 06-01-2017 paid
1994 Property
Service Tax .
’ Renting of Notyet
g?r?;)rfsg X(?cf Immovable FY 2016-17 5,04,890 06-03-2017 paid
1994 Property
Service Tax, Not vet
ghapterxotf Reverse FY 2016-17 368 06-03-2017 pa%
1n:ir(1)c9e4 4 Charge
glelrvice T\‘;‘X’f Renting of Notyet
Fina;)r;cs; ACto Immovable FY 2016-17 1,58,002 31-03-2017 paid
1994 Property
Service Tax .
’ Renting of Notyet
gihnag)r;csg Xctof Immovable FY 2017-18 79,158 06-07-2017 paid
1994 Property
Service Tax .
’ Renting of Notyet
g?r?;);(?g chcf Immovable FY 2016-17 105 06-08-2016 paid
1994 Property
,g: \KEY 44 T:\
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(b)
I.  According to the information and explanations given to us and the records
of the company examined by us, dues towards income-tax, sales-tax,
service tax, duty of custom, duty of excise, value added tax and cess which
have not been deposited on account of disputes are given below:
PERIOD TO FORUM
NAME OF | NATURE | pounT WHICH WHERE REMARKS, IF ANY
THE OF DUES DISPUTE DISPUTE
STATUTE (INRUPEES) | RELATES PENDING
Service 2007- Commissioner
Tax, Service 08,2009-10 of Central The demand was
Chapter V Tax 8,49,586/- and 2011- Excise reduced to Rs.
of 12 (Appeals) 3,89,886 and equal
Finance Cochin penalty was
Act, 1994 reduced to Rs.
2,97,758 and Rs.
7,000 respectively
under Section 78
and 77
Service Customs Of the amount
Tax, Service 01/07/2012 Excise and disputed,
Chapter V Tax 1,60,95,371/- to Service Tax Rs.12,07,152 was
of Finance 31/03/2014 Appellate paid on
Act,1994 Tribunal 09/06/2017 and
Rs.4,02,385 was
paid on
30/11/2018
Service Customs Of the amount
Tax, Service 01/04/2014 Excise and disputed,
Chapter V Tax 1,34,10,434/- / t{) Service Tax Rs.10,02,782 was
of Finance 31/03/2015 Appellate paid on
Act,1994 Tribunal 09/06/2017 and
Rs.3,35,261 was
paid on
30/11/2018
Service Commissioner
Tax, Service 01/04/2015 of Central Of the disputed
Chapter V Tax 1,51,83,360/- to Excise amount,
of 31/03/2016 (Appeals) Rs.11,38,752/- was
Finance Cochin paid on
Act, 1994 11/10/2018
\
\\\;
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Of the disputed
Commissioner amount,
Income Tax | Income 1,46,94,750 /- 01/01%(/2014 of Income Tax | Rs.29,38,950/- was
Act, 1961 Tax T 31 0302015 (Appeals) paid on
/03/ 08/01/2018. And
for remaining
balance of
Rs.1,17,55,800, stay
was obtained by the
Company
01/04/2015 Commissioner
Income Tax | Income | 29,52,40,330/ to of Income Tax | Appeal to be filed.
Act,1961 Tax - 31/03/2016 (Appeals)
Tax Commissioner
01/04/2014 h
Income Tax | Deducted | 5,71,19,205/- | t{, of Income Oﬁizfnezsfgfiﬁe
Act,1961 at Tax .
c Source 31/03/2015 (Appeals) amount disputed.
II.  According to the information and explanations given to us and the records
of the company examined by us, dues towards Income Tax, sales-tax,
Service tax, Goods and Service Tax which have been deposited under
protest and appeal has been filed on account of disputes are given below:
NAME OF NATURE AMOUNT PERIOD TO FORUM WHERE DISPUTE
THE OFDUES | (IN RUPEES) WHICH PENDING
pisFuTE
01/04/2009 Income Tax Appellate Tribunal
Income Tax | Income Tax 95,62,420/- to has referred ba_ck to
Act, 1961 31/03/2010 Assessing Officer
Income Tax 01/04/2010 Commissioner of Income Tax
Act 1961 Income Tax | 12,76,940/- to (Appeals)
' 31/03/2011
Income Tax 01/04/2010 Commissioner of Income Tax
Act 1961 Income Tax | 5,40,79,450/- to (Appeals)
’ 31/03/2011
Income Tax 01/04/2011 Commissioner of Income Tax
Income Tax | 75,10,420/- to (Appeals)
Act, 1961 pp
’ 31/03/2012
Income Tax 01/04/2013 Commissioner of Income Tax
Act 1961 Income Tax | 1,81,03,749/- to (Appeals)
’ 31/03/2014
103/ PN
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According to the information and explanations given to us, the company has

Viil.

iX.

XI.

Xil.

Xiil.

Xiv.

raised loans from banks or other financial institutions.

Name of bank/financial institution Amount borrowed
District Co-operative Bank, Ernakulam 1,50,00,00,000
District Co-operative Bank, Palakkad 2,00,00,00,000

Interest payments were defaulted with respect to March,2020. The
interest payable as on year end amounts to Rs. 2,38,67,571.

The company has not issued any debentures.

The Company did not raise any money by way of initial public offer or
further public offer (including debt instruments) and term loans during
the year.

According to the information and explanations given to us, no material
fraud by the Company or on the Company by its officers or employees
has been noticed or reported during the course of our audit.

According to the information and explanations give to us and based on
our examination of the records of the Company, the provisions of section
197 read with Schedule V to the Act is not applicable to the Company
vide Notification No. 463(E) dated 05.06.2015, on ‘Exemptions to
Government Companies under section 462 of Companies Act 2013’.

In our opinion and according to the information and explanations given
to us, the Company is not a Nidhi company. Accordingly, paragraph
3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on
our examination of the records of the Company, transactions with the
related parties are in compliance with sections 177 and 188 of the Act
where applicable and details of such transactions have been disclosed in
the financial statements as required by the applicable accounting
standards.

According to the information and explanations give to us and based on
our examination of the records of the Company, the Company has not
made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year.

~

( Kerala Transport Development Finance Corporation Ltd. )—/



e ( Annual Report 2019-2OH

XV. According to the information and explanations given to us and based on
our examination of the records of the Company, the Company has not
entered into non- cash transactions with directors or persons connected
with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi.  According to the information and explanations given to us, the Company
is registered under section 45-IA of the Reserve Bank of India Act 1934
and Certificate of Registration No is 16.00026.

For RANJIT KARTHIKEYAN ASSOCIATES

NS

/

D. Jayaprakash B Com, FCA
(Membership No. 533736)
Partner

LOIN: 22533 136AKLTND 6O

Trivandrum
07-06-2022
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RANJIT KARTHIKEYAN ASSOCIATES

CHARTERED ACCOUNTANTS

ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF KERALA TRANSPORT DEVELOPMENT
FINANCE CORPORATION LIMITED FOR THE PERIOD ENDED 31ST MARCH,2020

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Directions issued by the C & AG under section 143(5) of the Companies Act, 2013

SL NO DIRECTIONS REPLIES

Whether the Company has system in place to
process all the accounting transactions The Company has no foolproof IT
through IT system? If yes, the implications system in place to process all the

1 processing of accounting transactions outside | accounting transactions. The
IT system on the integrity of the accounts system in place is subject to
along with the financial implications, if any, historical data tampering.
may be stated.
Whether there is any restructuring of an There has been no restructuring
existing loan or cases of waiver/write off of of any existing loan or cases of
debts/loans/interest etc. made by a lender to waiver/write off of

2 e s .
the Company due to the company’s inability to | debts/loans/interest etc. made
repay the loan? If yes, the financial impact may | by a lender to the Company
be stated. during the year.
Whether funds received/receivable for specific
schemes from Central /State agencies were The Company has not received

3 properly accounted for/utilized as per its any funds during the year. Hence
terms and conditions? List the cases of not applicable.
deviation.

For RANJIT KARTHIKEYAN ASSOCIATES
o
D. Jayaprakash B Com, FCA
(Membership No. 533736)
Trivandrum Partner
07-06-2022 UOIN: 22533136AKLTND 6o

12/654, Pranam, Thampuran Mukku, Vanchiyoor PO, Thiruvananthapuram, Kerala - 695 035, India.
+91 471 2308020 / 2308030 | rkaclients@gmail.com, tvm®@rkaglobal.com | www.rkaglobal.com
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RANJIT KARTHIKEYAN ASSOCIATES
CHARTERED ACCOUNTANTS T\

ANNEXURE - C TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON
THE STANDALONE FINANCIAL STATEMENTS OF KERALA TRANSPORT
DEVELOPMENT FINANCE CORPORATION LIMITED FOR THE PERIOD ENDED
315T MARCH, 2020

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Kerala Transport
Development Finance Corporation Limited (“the Company”) as at 31st March 2020 in
conjunction with our audit of the standalone financial statements of the Company for the
year ended on that date

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAI’).

These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Notes require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects. B

Our audit involves performing procedures to obtain audit evidence about_‘f’}f

S \ *
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the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

According to the information and explanations given to us and based on our audit, the
following material weaknesses have been identified as at March 31, 2020:

a. There is material weakness in maintenance of records relating to Fixed d,ec\»g@. collected
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from public under various schemes like MMS, PIPS, Salute etc as detailed below:

i. The total balance of Fixed deposit in respect of individual deposit holders as per
subsidiary ledgers is not tallying with the consolidated balance of fixed deposit in the books
of accounts (amount of fixed deposit as per books Rs.778.83 crore after exclusion of Rs.
.35 Crore in relation to FD Suspense and Rs. 12.32 crore in relation to FD Payable and as
per subsidiary ledger is Rs. 350.77crore and difference is Rs. 427.60lakhs).

S1 Scheme As per Subsidiary As per Books Difference
No. Ledger
1 FD SPECIAL 1,00,00,000.00 1,00,00,000.00 -
2 FD SALUTE 57,00,033.00 57,00,033.00 -
3 FD MMS 2,482,116,711.00 2,48,65,28,979.00 (44,12,268.00)
4 FD PIPSM 1,00,98,46,062.00 1,00,91,71,567.00 6,74,495.00
5 FD PIPSQ 4,286,488,454.00 4,272,277,219.00 14,211,235.00
TOTAL 7,79,41,51,260.00 7,783,677,775.00 1,04,73,485.00
AUTO RENEWAL (57,12,450.00)
47,61,035.00

ii. The deposit accounted as ‘Term Deposit Auto Renewal’ (Rs. 57.12 lakh) in the books of
accounts are not identifiable in the subsidiary ledgers maintained.

iii. Fixed deposit are accounted under ‘FD Suspense Account’ ( Rs. 34.68 lakh) in the books
of accounts for want of information about particulars of Fixed Deposit terms and
conditions.

b. There are several transactions especially Bank transactions, the origin of which are not
properly identified and hence accounted in ‘Suspense Account’ in the books of accounts.
(Rs. 83.84 lakh)

c. There is no reconciliation between TDS demand by Income Tax Department and the
amount accounted in the books.

d. The balances of individual Loans given to public under Construction Loan, Housing Loan,
Vehicle Loan , Personal loan and Other loan as disclosed in the books of accounts are not
tallying with the subsidiary ledgers.

e. The Company does not follow system of obtaining confirmation and’gébgﬁé@é ion of
dues from tenants. IS/ \S
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f. The historical data maintained in the software which contains the books of accounts can
be tampered with.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial
control over financial reporting, such that there is a reasonable possibility that a material
misstatement of the company's annual or interim financial statements will not be
prevented or detected on a timely basis.

In our opinion, based on the material weaknesses described above on the achievement of
the objectives of the control criteria, the Company has not maintained, in all material
respects, adequate internal financial controls over financial reporting and such internal
financial controls over financial reporting were not operating effectively as of March 31,
2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

We have considered the material weaknesses identified and reported above in determining
the nature, timing, and extent of audit tests applied in our audit of the standalone financial
statements of the Company, and these material weaknesses does not affect our opinion on
the standalone financial statements of the Company.

For RANJIT KARTHIKEYAN ASSOCIATES

('\‘/
D. Jayaprakash B Com, FCA
(Mefﬂborsh:z\ No. 533736)
Partner

LODIN: 22533136AKL TN D 602\

Trivandrum
07-06-2022

O,
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KERALA TRANSPORT DEVELOPMENT FINANCE CORPORATION LIMITED
Regd Office : Level 8(6th Floor), Trans Towers, Vazhuthacaud , Thiruvananthapuram - 695014

Balance Sheet as at 31st March, 2020

( Annual Report 201 9—20H

( Amount in Rs.)

As at 31st March

Particulars Note No. As at 31st March 2019
2020
1 2 3 4
I. |EQUITY AND LIABILITIES
1|Shareholders’ funds
(a) Share capital 3.1 43,83,00,000 43,83,00,000
(b) Reserves and surplus 3.2 (2,90,50,18,868) (2,11,15,07,134)
2|Non-current liabilities
(@) Long-term borrowings 3.3 3,94,20,26,629 5,46,56,89,950
(b) Other Long term liabilities 3.4 38,85,79,123 37,55,91,804
(c) Long-term provisions 3.5 3,47,14,20,536 3,50,04,68,062
(d) Deferred tax liabilities (Net) 3.6 - -
3|Current liabilities
(@) Other current liabilities 3.7 8,13,11,42,831 8,27,34,63,060
(b) Short-term provisions 3.8 44,57,590 89,09,986
13,47,09,07,841 15,95,09,15,728
Il. |ASSETS
Non-current assets
1| (@) Property, Plant and Equipment
(i) Property, Plant & Equipment 3.9 85,25,765 89,73,980
(i) Intangible assets 3.9 2,11,94,98,893 2,20,45,18,209
(iii)  Capital work-in-progress
(iv) Intangible assets under development
(b)  Non-current investments 3.10 1,10,79,000 1,10,79,000
(c) Long-term loans and advances 3.11 6,48,02,24,114 1,79,51,49,322
(d) Other non-current assets 3.12 30,11,21,665 30,24,78,575
(e) Deferred tax Asset (Net) 3.6 59,85,76,794 62,98,53,759
2|Current assets
(@) Current investments
(@) Inventories
(@) Trade receivables 3.13 2,43,07,809 1,38,37,957
(b) Cash and bank balance 3.14 95,76,18,912 6,16,26,19,757
(c) Short-term loans and advances 3.15 2,89,43,24,199 4,79,09,10,126
(d) Other current assets 3.16 7,56,30,690 3,14,95,044
TOTAL 13,47,09,07,841 15,95,09,15,728
Significant Accounting Policies and Notes to Accounts 1,2,3&4

For and on behalf of Board

Thiruvananthapuram

25.05.2022

ﬂ'M
Dr.Chidambara lyer.J
Company Secretary

¢
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For RANJIT KARTHIKEYAN ASSOCIATES
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KERALA TRANSPORT DEVELOPMENT FINANCE CORPORATION LIMITED

Regd Office : Level 8(6th Floor), Trans Towers, Vazhuthacaud , Thiruvananthapuram - 695014

Statement of Profit and Loss for the year ended 31st March, 2020

(Amount in Rs.)

Particulars Note For the year ended| For the year ended
No. 31st March 2020 31st March 2019
l. |Income:
Revenue from Operations 3.17 17,61,03,399 1,23,23,84,114
Il. |Other income 3.18 48,16,22,346 17,07,80,559
lll. |Total Revenue (I + 1I) 65,77,25,745 1,40,31,64,673
IV. |Expenses:
Employee benefits expense 3.19 2,13,70,764 2,49,74,215
Finance costs 3.20 1,21,73,88,324 1,47,79,26,442
Depreciation and amortization expense 3.9 8,62,29,580 8,47,00,633
Other expenses 3.21 9,10,50,514 6,28,56,362
Provisions and Write offs 3.22 39,21,333 3,01,38,45,926
Total expenses 1,41,99,60,515 4,66,43,03,579
Profit before exceptional and extraordinary items
v. |and tax (IlI-1V) (76,22,34,769) (3,26,11,38,905)
Extraordinary Items
VI. |Profit before tax (V-VI) (76,22,34,769) (3,26,11,38,905)
VIl.|Tax expense:
Current tax
MAT Credit Entitlement -
Deferred tax 3,12,76,965 (84,80,86,628)
(Excess) or Short provision relating to prior years 3.23
VIIL.[Profit (Loss) for the period (79,35,11,734) (2,41,30,52,277)
IX. |Earnings Per Equity Share : 3.24
Basic Earnings per equity share (1,810) (5,505)
Diluted Earnings per equity share (1,810) (5,505)
Face Value per equity share 1,000 1,000
Significant Accounting Policies and Notes to Accounts 1,2,3&4

For and on behalf of Board

[~
Dr.B.Ashgk.IAS -
Chairman & Managing Director

Thiruvananthapuram
25.05.2022

KERALA 2

A

Dr.Chidambara lyer.J
Company Secretary

As per our report of even date

For RANJIT KARTHIKEYAN ASSOCIATES

B Com, FCA
No. 533736)
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KERALA TRANSPORT DEVELOPMENT FINANCE CORPORATION LIMITED
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Regd Office : Level 8 (6th Floor), Trans Towers, Vazhuthacaud , Thiruvananthapuram - 695014.

Cash Flow Statement for the year ended 31st March, 2020

(Amount inRs. )

PARTICULARS

For the year ended
31st March 2020

For the year ended
31st March 2019

CASH FLOW FROM OPERATING ACTIVITIES
Net (Loss)/ Profit Before Tax
Adjustments for:
Depreciation and Amortization
Finance Cost
Profit or loss on sale of assets
Provision for Doubtful Loan Assets
Provision for Doubtful Projects
Provision for Gratuity and other Employee benefits
Dividend income
Interest income

Operating (Loss)/ Profit before Working Capital Change

Adjustment for:
Decrease/(Increase) in trade receivables
Decrease/(Increase) loans and advances and other assets
Increase/ (Decrease) in liabilities and provisions

Cash used in operations
Income tax paid

NET CASH (USED IN)/ FROM OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed assets, Changes in work in progress
Proceeds from Sale of Fixed Assets
Asset wrongly booked in previous year rectified
Dividend income
Interest income

NET CASH FROM/ (USED IN) INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES
Dividends paid during the year
Dividend Tax paid during the year
Finance Cost

NET CASH USED IN FINANCING ACTIVITIES

NET (DECREASE)/ INCREASE IN CASH AND CASH EQUIVALENTS
Cash and Cash Equivalents at the beginning of the year

Cash and Cash Equivalents at the end of the year
(Refer Note No.3.14 below)

8,62,29,580
33,24,99,998

(13,50,000)
(35,91,29,034)

(1,04,69,852)
(2,83,12,67,601)
(1,68,64,96,151)

(10,20,834)
2,58,783

13,50,000
35,91,29,034

(33,24,99,998)

(76,22,34,769)

5,82,50,544

(70,39,84,225)

(4,52,82,33,605)
(5,23,22,17,830)

(5,23,22,17,830)

35,97,16,983
35,97,16,983

(33,24,99,998)
(5,20,50,00,844)
6,16,26,19,757

95,76,18,912

8,47,00,633
30,03,56,640

(12,50,000)
(2,52,90,623)

(73,05,134)
23,06,88,31,882
(14,12,78,59,088)

(7,94,35,561)
2,10,038

12,50,000
2,52,90,623

(30,03,56,640)

(3,26,11,38,905)

35,85,16,650

(2,90,26,22,255)

8,93,36,67,660
6,03,10,45,405

6,03,10,45,405

(5,26,84,900)
(5,26,84,900)

(30,03,56,640)

5,67,80,03,865

48,46,15,892

6,16,26,19,757

For and on behalf of Board

As per our report of even date

For RANJIT KARTHIKEYAN ASSOCIATES

(‘\/

Dr.B.Ashok IAS
Chairman & Managing Director

Thiruvananthapuram
25.05.2022

Al

Dr.Chidambara lyer..
Company Secretary

D. Jayaprakash B Com, FCA
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P
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Notes forming part of Financial Statements for the year ended 31st March, 2020

1. Corporate Information
Kerala Transport Development and Finance Corporation Limited is an NBFC situated at level 8§,
6thFloor of Trans-towers, Thiruvananthapuram - 695014 and is fully owned by Government of Kerala.
The Corporation is primarily engaged in extending financial assistance to the transport sector of the
State. The other activities of the Corporation are partially providing housing/personal finance and
undertaking BOT projects for Government of Kerala.

2 Significant Accounting Policies

2.1 Basis of accounting and preparation of financial statements
The financial statements of the Company have been prepared in accordance with the Generally Accepted
Accounting Principles in India to comply with the Accounting Standards notified under the Companies
(Accounting Standards) Rules, 2016 (as amended) and the relevant provisions of the Companies Act, 2013. The
financial statements have been prepared on accrual basis under the historical cost convention as a going concern.
The accounting policies adopted in the preparation of the financial statements are consistent with those followed
in the previous year.

2.2 Use of estimates
The preparation of the financial statements in conformity with Generally Accepted Accounting Policies requires
the Management to make estimates and assumptions considered in the reported amounts of assets and liabilities
(including contingent liabilities) and the reported income and expenses during the year. The Management
believes that the estimates used in preparation of the financial statements are prudent and reasonable. Future
results could differ due to these estimates and the differences between the actual results and the estimates are
recognised in the periods in which the results are known / materialised.

2.3 Property, Plant and Equipment

Property, Plant and Equipment are stated at cost less accumulated depreciation and impairment loss, if any. The
cost of Property, Plant & Equipments comprises its purchase price net of any trade discounts and rebates, any
import duties and other taxes (other than those subsequently recoverable from the tax authorities), and any
attributable cost of bringing the asset to its working condition for its intended use. Subsequent expenditure on
Property, Plant & Equipments after its purchase is capitalized only if it is probable that the future economic
benefits will flow to the enterprise and the cost of the item can be measured reliably. Depreciation is provided
on pro rata basis for property, plant and equipment after providing 5 % residual value and on written down
value method on the useful life as specified in Part-C of Schedule II of the Companies Act, 2013, except on those
assets whose useful lives are determined based on the technical evaluation made by the company and in the
manner provided therein.

Intangible Assets

Intangible assets are amortised over their estimated useful life considering the terms of business and purchase
agreements on straight line method as below.

Right in Trans-tower - 30 Years, Other BOT Assets - 30 Years, Software - 6 Years.

The factors that played a significant role in the estimated useful life of the assets are based on the period that
1€ NEEESHAXY] the company to recover the total project cost incurred together with interest in the form
/o-ﬂe\ase rentals %ﬁﬁéﬁ@ ement with the party.
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2.4 Impairment of Assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired.
If any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating
unit (“CGU”). If such recoverable amount of the asset or the recoverable amount of the CGU to which the asset
belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction
is treated as an impairment loss and is recognized in the statement of profit and loss. If at the balance sheet date
there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the revised recoverable amount, subject to maximum of the depreciated
historical cost.

2.5 Investments

Long Term Investments are stated at cost. A provision of diminution is made to recognise a decline, other than
temporary, in the value of Long Term Investments. Any reduction in the investment and any reversals of such
reductions are charged or credited to the Statement of Profit and Loss. Current Investments, if any, are stated at
lower of the cost or fair market value.

2.6 Revenue Recognition

Interest income is recognized in the Statement of Profit and Loss on an accrual basis in accordance with
Accounting Standard AS-9 ‘Revenue Recognition’. Income arising out of Non-banking business transactions has
been recognized before applying the provisions of NBFC Prudential Norms (Reserve Bank) Directions 2007, since
such norms are not applicable to the Government Company as defined under clause 45 of section 2 of the
Companies Act 2013 for the year ended 315t March 2019.Upfront / processing fees are recovered and recognised
at the time of disbursement of loan. In case of default on the repayment of loans, overdue and penal interest is
charged only on their realisation.

In case of the Loans, against which Recovery proceedings have been initiated, interest income is recognised on
realisation of interest.

BOT Revenue is recognized to the extent it is probable that the economic benefits will flow to the Corporation
and the revenue can be reliably measured.

Income from dividend is recognized in the Statement of Profit and Loss as and when the right to receive is
established.

2.7 Employee Benefits

Company’s contributions in the year towards government administered Provident and other funds are charged
as an expense based on the amount of contribution required to be made and when services are rendered by the
employees. Contribution as applicable to the employees on deputation is paid to the respective Parent
Department. However the liability in respect of gratuity and encashment of earned leave to the employees are
provided in books of account on the basis of probable liability that may arise if the employee retire at the end of
the year and not on the basis of actuarial valuation as required by Accounting standard 15, issued by the Institute
of Chartered Accountants of India

2.8 Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit or (loss) before extraordinary items and tax is
adjusted for the effects fr nsactlons of non- cash nature and any deferrals or accruals for future cash receipts

( Annual Report 201 9—20H
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2.9 Taxes on income

Tax expenses are the aggregate of current tax and deferred tax charged or credited in the statement of profit and
loss for the year.

Current tax is the amount of tax payable on the taxable income for the period as determined in accordance with
the applicable tax rates and the provisions of the Income Tax Act, 1961 and excess or short provision for tax
relating previous years.

Deferred tax is recognised on timing differences, being the differences between the taxable income and the
accounting income that originate in one period and are capable of reversal in one or more subsequent periods.
Deferred tax is measured using the tax rates and the tax laws enacted or substantially enacted as at the reporting
date. Deferred tax liabilities are recognised for all timing differences. Deferred tax assets in respect of
unabsorbed depreciation and carry forward of losses are recognised only if there is virtual certainty that there
will be sufficient future taxable income available to realise such assets. Deferred tax assets are recognised for
timing differences of other items only to the extent that reasonable certainty exists that sufficient future taxable
income will be available against which these can be realised. Deferred tax assets and liabilities are offset if such
items relate to taxes on income levied by the same governing tax laws and the Company has a legally enforceable
right for such set off. Deferred tax assets are reviewed at each Balance Sheet date for their realisability.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the
form of adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the
Company will pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when it is
probable that future economic benefit associated with it will flow to the Company.

In respect of disputed income tax demands, where the company is in appeal, provision for tax is made when the
matter is finally decided.

2.10 Earnings Per Share

The Company reports basic and diluted earnings per equity share in accordance with AS 20, Earnings Per Share
issued, by the Institute of Chartered Accountants of India. Basic earnings per equity share have been computed
by dividing net profit / loss attributable to the equity share holders for the year by the weighted average number
of equity shares outstanding during the year. Diluted earnings per equity share have been computed by dividing
the net profit attributable to the equity share holders after giving impact of dilutive potential equity shares for
the year by the weighted average number of equity shares and dilutive potential equity shares outstanding
during the year, except where the results are anti-dilutive. During the year there is no adjustments in respect of
dilution of equity shares, hence Basic EPS and Diluted EPS are same.

2.11 Provisions and Contingences

The Company recognizes provision when there is present obligation as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the amount of the obligation can be made. In cases where the available information indicates that the
loss on the contingency is reasonably possible but the amount of loss cannot be reasonably estimated, a
disclosure is made in the financial statements. Provisions are reviewed at each balance sheet date and adjusted
to reflect the current management estimates. If it is no longer probable that the outflow of resources would be
required to settle the obligation, the provision is reversed.

A dlsclos,)‘rre ©J con%.:yégt‘ fizhility is made when there is a possible obligation or a present obligation that may,
but pl;()'b Ty w1Ll Rotf 't’éa"-ﬁlre\a’y utflow of resources.
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Contingent assets are not recognized in the financial statements.
2.12 Previous year Figures

The figures for the previous year have been regrouped/rearranged
comparable with the current period figures.

wherever necessary to make them

(v
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NOTES TO THE ACCOUNTS

3.1 SHARE CAPITAL

PARTICULARS

As at
31.03.2020
Amount in Rs.

As at
31.03.2019
Amount in Rs.

Authorised:

5,00,000 Equity Shares of ¥ 1,000/- each

[ Previous year 5,00,000 Equity Shares of X 1,000/- each ]
Issued, Subscribed and Paid up:

4,38,300 Equity Shares of X 1,000/- each

[ Previous year 4,38,300 Equity Shares of ¥ 1,000/- each ]

50,00,00,000

50,00,00,000

43,83,00,000

43,83,00,000

TOTAL

43,83,00,000

43,83,00,000

Reconciliation of shares outstanding at the end of the reporting year:-

As at As at

PARTICULARS 31.03.2020 31.03.2019

Amount in Rs. Amount in Rs.

Number of shares outstanding at the beginning of the year 4,38,300 4,38,300
Add :-

Shares issued during the year -
Number of shares outstanding at the end of the year 4,38,300 4,38,300
Details of shareholders holding more than 5% shares in the Company :-

quity Shares
As at 31 March 2019 As at 31 March 2018
Name of Shareholder No. of % No. of %
Shares held of Holding Shares held of Holding

Governor of Kerala and 3 Nominees 4,38,300 100.00 4,38,300 100
of Government of Kerala
3.2 RESERVES AND SURPLUS

As at As at

PARTICULARS 31.03.2020 31.03.2019

Amount in Rs.

Amount in Rs.

General Reserve - Opening Balance

Surplus - Opening balance

(+) Net Profit/(Net Loss) For the current year
(-) Dividend Paid

(-) Dividend Distribution Tax on Equity dividend
(-) Interim Dividends

(-) Transfer to Reserves

4,75,82,344 4,75,82,344
4,75,82,344 4,75,82,344
(2,15,90,89,478) 25,39,62,799

(79,35,11,734)

(2,41,30,52,277)

(2,95,26,01,212)

(2,15,90,89,478)
o s RERALA o~
L 00R NG TOTAL (2,90,50,18,868)
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3.3 LONG-TERM BORROWINGS
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PARTICULARS

As at
31.03.2020
Amount in Rs.

As at
31.03.2019
Amount in Rs.

Deposits
Fixed Deposits from public

3,94,20,26,629

5,46,56,89,950

TOTAL

3,94,20,26,629

5,46,56,89,950

months

concerned parties.

3.4 OTHER LONG-TERM LIABILITIES

(iv) there were no default in repayment of these deposits and interest thereon.
V) fixed deposits include a suspense amount of Rs.34,67,758- for which application is yet to be received from the

(i) the above loans are covered under the general purpose guarantee given by the Government of Kerala
(ii) the rate of interest implicit in the above is in the range of 7.25% to 10.50% p.a.

(i) deposits are repaid on maturity and interest monthly and/or quarterly. The period of deposits ranges from 12 to 60

i) fixed deposits include an amount of Rs.57,12,450/- classified as term deposit auto renewal which are matured term
deposits yet to be renewed/closed for want of necessary instructions from the concerned deposit holders.

As at As at

PARTICULARS 31.03.2020 31.03.2019

Amount in Rs. Amount in Rs.

Others

EMD and Security Deposit 28,32,90,958 26,85,07,135
Retention Payable 1,43,04,527 1,83,19,110
Sundry creditors for Fixed Assets 37,33,070 37,33,070
Transtower expenses payable to GOK 5,83,103 5,83,103
Suspense Account 83,83,750 20,16,102
Other Long Term Liability 7,82,83,715 8,24,33,284
TOTAL 38,85,79,123 37,55,91,804

supporting evidence.

3.5 LONG-TERM PROVISIONS

Suspense account represents the net of balance which is not adjusted/transferred to respective heads due to lack of

PARTICULARS

As at
31.03.2020
Amount in Rs.

As at
31.03.2019
Amount in Rs.

Provision for Leave Encashment
Provision for Gratuity

Provision For Rent Deposit
Provision for Doubtful Tenents
Provision for Doubtful Loan Assets

20,66,645
43,44,142
1,70,400
2,02,414
3,46,46,36,935

12,76,640
38,03,654
1,70,400
62,723
3,49,51,54,645

TOTAL

3,47,14,20,536

3,50,04,68,062

M Kerala Transport Development Finance Corporation Ltd. )
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3.6 DEFERRED TAX LIABILITIES/ASSET (NET)

PARTICULARS

As at
31.03.2020
Amount in Rs.

As at
31.03.2019
Amount in Rs.

Deferred Tax Asset
Disallowances
Provisions

Deferred Tax Liability

(1,06,13,15,375)

(1,06,13,15,375)

Depreciation 46,27,38,581 43,14,61,616
TOTAL (59,85,76,794) (62,98,53,759)
DTL relates to timing difference of depreciation effect @30.9% on Rs.
DTA relates to timing differences on disallowances @30.9% on Rs.
duly adjusted for opening DTL
3.7 OTHER CURRENT LIABILITIES
As at As at
PARTICULARS 31.03.2020 31.03.2019

Amount in Rs.

Amount in Rs.

Current maturities of long term borrowings :
Deposits from Public
Term Loan DCB

3,97,40,77,080
3,50,00,00,000

4,29,68,35,388
3,50,00,00,000

Loan From KGB 29,53,00,000
Interest accrued but not due 30,73,70,308 41,40,88,795
Others;
Statutory Liabilities 2,70,72,640 3,91,44,091
Expenses Payables 1,30,44,923 91,53,118
EMD Payable 71,60,069 39,46,068
Other Liabilities 71,17,811 1,02,95,600
TOTAL 8,13,11,42,831 8,27,34,63,060
3.8 SHORT-TERM PROVISIONS
As at As at
PARTICULARS 31.03.2020 31.03.2019
Amount in Rs. Amount in Rs.
Dividend Payable -
Dividend Tax Payable -
Provision for Pension Contribution
Provision for CSR (22,516) 35,09,484
Provision for gratuity - 2,29,980
Provision for leave encashment 2,27,091 9,17,506
Pay Revision Arrear
Provision for Staff Expenses 29,670 29,670
Provision For doubtful Project 42,23,345 42,23,345
TOTAL 44,57,590 89,09,985
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3.10 NON-CURRENT INVESTMENTS

PARTICULARS

As at
31.03.2020
Amount in Rs.

As at
31.03.2019
Amount in Rs.

In fully paid up Equity shares
a. Quoted - valued at cost
State Bank of India

[38830 Equity shares of Rs.1 each of SBI, Previously 17650 shares
of SBT having a face value of X 10 each, exchangd at 22 shares
for every 10 shares held at the time of merger of SBT with SBI in
April 2017 (These shares were acquired as 1465 Equity shares of
%100 each at a premium of X 500 per share & 3000 Equity shares
as rights issue at a face value of X 10 each at a premium of ¥ 390
per share)]

b. Unquoted - valued at cost
Cochin International Airport Limited
[4,00,000 Equity shares of ¥ 10 each & 100000 Equity shares as
rights issue at a face value of Rs.10/- each with a premium of
Rs.40/- per share)

20,79,000

90,00,000

20,79,000

90,00,000

TOTAL

1,10,79,000

1,10,79,000

Il. Aggregate market value of quoted shares is Rs.97.04 Lakhs.

3.11 LONG-TERM LOANS AND ADVANCES

I Market value of quoted shares in SBI is at Rs.320.55 per share as at the close of the year

PARTICULARS

As at
31.03.2020
Amount in Rs.

As at
31.03.2019
Amount in Rs.

Secured, considred good
(a) Loans and Advances to related parties;
KSRTC Consortium Loan
Loan to Kerala State Road Transport Corporation

1,40,78,76,854
4,52,89,54,803

1,19,65,84,897

Advance to BOT Projects of Government of Kerala 42,23,345 42,23,345
Tagore theatre modernaization 2,10,60,148 2,34,01,814
(b) Others
Construction Loan - -
Housing Loans 2,97,97,395 4,59,23,375
Vehicle Loans 61,87,878 79,86,253
Personal Loans 59,70,882 1,06,48,396
Other Loans 20,31,357 14,35,101
Unsecured, considred good
Security Deposits 28,12,384 17,21,987
Other Advances 60,12,478 60,13,219
Doubtful
Construction Loan 29,99,83,886 42,63,19,002
Housing Loans 1,34,76,209 1,70,50,562
Vehicle Loans 4,50,63,971 4,64,23,369
Personal Loans 10,67,72,524 74,18,001
TOTAL 6,48,02,24,114 1,79,51,49,322
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3.12 OTHER NON-CURRENT ASSETS

PARTICULARS

As at
31.03.2020
Amount in Rs.

As at
31.03.2019
Amount in Rs.

(a) Long Term Trade Receivables
Unsecured, considered good
Doubtful

(b) Others

Unsecured, considered good
Income Tax Refundable for AY 2015-16
Income tax Refund for AY 2017-18
Income tax and service tax Demand
Centage Charges Receivable
Prepaid Taxes (MAT Credit)
Considered doubtful
Dividend Income Receivable
Interest Receivable (transtower cost)

2,02,414

34,80,870
5,75,90,740
15,22,48,448
1,02,37,602
5,57,94,407

88,250
2,14,78,934

1,28,863

34,80,870
5,75,90,740
15,22,48,448
1,16,68,063
5,57,94,407

88,250
2,14,78,934

TOTAL

30,11,21,665

30,24,78,575

3.13 TRADE RECEIVABLES

PARTICULARS

As at
31.03.2020
Amount in Rs.

As at
31.03.2019
Amount in Rs.

Debts outstanding for a period exceeding six months

Unsecured, considered good 1,99,57,538 42,89,652
Other Debts
Unsecured, considered good 43,50,271 95,48,305
TOTAL 2,43,07,809 1,38,37,957
3.14 CASH AND BANK BALANCE
As at As at
PARTICULARS 31.03.2020 31.03.2019

Amount in Rs.

Amount in Rs.

(a) Other Bank Balance

In Current Accounts (8,71,61,314) 11,65,28,989
In Deposit Accounts-Maturity with in 3 months 1,04,47,47,712 6,04,57,47,682
Balance with Government of Kerala Treasury SB Account - 2,95,340
(b) Cash & Cash Equivalants
Cash on Hand 32,514 47,745
TOTAL 95,76,18,912 6,16,26,19,757
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3.15 SHORT-TERM LOANS AND ADVANCES

PARTICULARS

As at
31.03.2020
Amount in Rs.

As at
31.03.2019
Amount in Rs.

a. Loans and Advances to related parties
Secured, considered good
KSRTC Short Term Loan
Current maturities of Loan Assets
Term Deposit With bank
Unsecured, considered good
b. Others
Secured, considered good
Current maturities of Loan Assets

3,00,00,000
2,85,63,00,000

3,32,36,83,156
1,46,17,95,214

32,35,777 17,47,984
Unsecured, considered good
Advance recoverable in cash or in kind 2,82,837 1,64,802
Advance Tax & Tax Deducted at Source 28,37,452 24,63,435
Prepaid Expenses 16,68,132 10,55,535
Prepaid Taxes
TOTAL 2,89,43,24,199 4,79,09,10,126
3.16 OTHER CURRENT ASSETS
As at As at
PARTICULARS 31.03.2020 31.03.2019
Amount in Rs. Amount in Rs.
Income tax Refund for AY 2016-17 8,99,319 8,99,319
Income tax Refund for AY 2018-19 38,14,084 38,14,084
Income tax Refund for AY 2019-20 65,11,485 65,11,485
Income tax Refund for AY 2020-21 3,13,39,492
Interest Receivable on Term Deposits 2,61,58,801 1,02,16,882
Interest Receivable on Loan on Fd - -
Other current assets 69,07,509 1,00,53,274
TOTAL 7,56,30,690 3,14,95,044
3.17 Revenue from Operations
As at As at
PARTICULARS 31.03.2020 31.03.2019
Amount in Rs. Amount in Rs.
Sale of Services
Income from Loan Assets 17,61,03,399 1,23,23,84,114
TOTAL 17,61,03,399 1,23,23,84,114
(
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3.18 OTHER INCOME

PARTICULARS

As at
31.03.2020
Amount in Rs.

As at
31.03.2019
Amount in Rs.

Income from Leasing

Centage Charges Received

Dividend Received

Interest Received

Profit on sale of Batteries

Prior Period Income (Refer Note No.3.26(b)
Miscellaneous Receipts

12,10,92,544

13,50,000
35,91,29,034

50,768

9,67,67,836
12,50,000
2,52,90,623
4,74,12,014
60,087

TOTAL 48,16,22,346 17,07,80,559
3.19 EMPLOYEE BENEFITS EXPENSES
As at As at
PARTICULARS 31.03.2020 31.03.2019
Amount in Rs. Amount in Rs.
Salaries and Allowances 1,68,24,451 1,98,11,212
Stipend to Trainees 6,41,945 6,57,744
Employer Contribution to EPF 16,19,482 12,82,670
Employer Contribution to ESI 3,09,100 1,86,963
Pension Contribution 51,480 12,55,969
Leave Surrender 11,66,878 11,77,149
Gratuity 6,22,996 4,42,398
Others 163 -
Staff Welfare 1,34,269 1,60,110
TOTAL 2,13,70,764 2,49,74,215
3.20 FINANCE COSTS
As at As at
PARTICULARS 31.03.2020 31.03.2019

Amount in Rs.

Amount in Rs.

Interest Expenses :

Interest paid on Fixed Deposits 79,83,13,623 1,05,53,77,091
Other Borrowing Cost :

Commission & Brokerage 1,03,71,798 1,39,43,111

Gurantee Fee paid to GOK 7,61,12,808 10,81,81,954

Interest Expenses On Loan DCB 33,24,99,998 30,03,56,640

Interest on Investors Education Protection Fund 6,147

Bank Charges 83,949 67,646
TOTAL 1,21,73,88,324 1,47,79,26,442
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3.21 OTHER EXPENSES
As at As at
PARTICULARS 31.03.2020 31.03.2019
Amount in Rs. Amount in Rs.
Advertisement 2,36,881 12,25,187
To Auditors
Statutory Audit 2,18,000 2,18,000
Internal Audit 4,82,325 4,09,755
BOT Expenses 5,42,45,964 5,32,84,976
Annuity-KSRTC - 5,93,510
General Expenses 4,49,691 5,64,428
Interest & Penal Charges 6,30,338 38,470
Legal and Professional Charges 12,36,992 14,60,552
Postage & Courier 1,45,932 2,18,281
Printing and Stationery 1,78,875 2,64,694
Term Loan- PROCESSING FEE 1,92,750
Rates & Taxes 57,174 52,541
Rent 4,02,480 5,00,854
Repairs & Maintenance (Others) 7,55,985 6,72,332
Repairs & Maintenance (Vehicle) 4,67,653 5,56,905
Security Charges 4,54,083 4,34,066
Telephone & Internet Expenses 1,94,659 2,88,133
Travel Expenses 1,19,832 88,239
Water and Electricity Charges 12,13,838 17,92,688
Prior period Expenses (Refer Note No.3.26(b) 2,95,59,811
TOTAL 9,10,50,514 6,28,56,362
3.22 PROVISIONS AND WRITE OFFS
As at As at
PARTICULARS 31.03.2020 31.03.2019
Amount in Rs. Amount in Rs.
Provision for Doubtful Loan Assets(NPA) 20,04,075 2,99,78,61,586
Provision for Doubtful tenents 1,39,691 62,723
Provision For doubtful projects -
Loans / Bad debts Written Off 17,77,567 1,59,21,617
TOTAL 39,21,333 3,01,38,45,926

Provision made for Doubtful Loan Assets during the year of Rs.20,04,075/- represents the balance outstanding in loan
accounts transferred to Revenue Recovery AS ON 31.03.2020 & provision for Non-Performing Assets.

-

&

Kerala Transport Development Finance Corporation Ltd. )—/




Provision for NPA as follows:-
Provision for Sub-Standard Assets
Provision for Doubtful Assets
Provision for Loss Assets
Provision for Standered Asset

Rs.5,90,070/-
Rs.0/-
Rs.14,14,005/-
Rs.0/-

3.23 (EXCESS) OR SHORT PROVISION RELATING TO PRIOR YEARS

( Annual Report 201 9—ZOH

Particulars

As at
31.03.2020
Amount in Rs.

As at
31.03.2019
Amount in Rs.

Excess provision for tax relating to AY 2012-13 (Refer Note No.4.8)

(1,82,46,103)

Income tax Refund AY2011-12 (Refer Note No.4.8) (20,56,933)
Income Tax Demand AY 2010-11 (Refer Note No.4.8) (9,61,347)
Income Tax Demand AY 2011-12 (Refer Note No.4.8) (5,07,59,560)
TOTAL - (7,20,23,943)
3.24 EARNINGS PER SHARE
As at As at
Particulars 31.03.2020 31.03.2019

Amount in Rs.

Amount in Rs.

Net profit / (loss) for the year from continuing operations
Net profit/ (loss) available to equity share holders
Weighted average number of equity shares
Earnings per share from continuing operations

Par value per share

(76,22,34,769)
(79,35,11,734)
4,38,300
(1,810)
1,000

(3,26,11,38,905)
(2,41,30,52,277)
4,38,300
(5,505)
1,000

3.25 MSME DISCLOSURE
The Company has not received any information from its supplier regarding their status under the Micro,

3.26 (a) PAYMENT TO AUDITORS

with interest paid/payable as required under the Act, have not been given.

Enterprise Development Act, 2006, and hence disclosure, if any, relating to amounts unpaid as on 31st March,2019 together

Small and Medium

As at As at
Particulars 31.03.2020 31.03.2019
Amount in Rs. Amount in Rs.
(@) As auditors - Statutory audit (including taxes) 2,18,000 2,18,000
(b)  As auditors - Internal Audit 4,82,325 4,09,755
(c) For company law matters - -
(d)  For other services
TOTAL 7,00,325 6,27,755
3.26 (b) PRIOR PERIOD ADJUSTMENTS
As at As at
PARTICULARS 31.03.2020 31.03.2019
Amount in Rs. Amount in Rs.
Prior period Expenses 3,75,39,218 21,93,593
Prior Period Income (80,00,157) (5,33,86,111)
Interest accrued on Term Deposits understated -
Interest accrued on Term Deposits overstated 2,95,396
Provision for CSR 18,000 38,77,484
FD Payable 4
Forfeiture of EMD/Security Deposit 2,750 (3,92,380)
. v;E.'\‘ALA‘}}\ TOTAL 2,95,59,811 (4,74,12,014)
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OTHER NOTES
4.1 Fixed Deposits

Fixed deposit from public collected under various schemes like MMS, PIPS, Salute etc. totalling to
Rs.7,91,61,03,709/- disclosed under Long Term Borrowings (Deposit from public - Rs. 3,94,20,26,629/- as per
Note No. 3.3) and Other Current Liabilities (current maturities of long term borrowings Rs. 3,97,40,77,080/- as
per Note No. 3.7) are not reconciled and tallied with the Subsidiary registers and records as on the closing date.

These Fixed Deposits include a Suspense amount of Rs. 34,67,758/- out of which Rs.33,15,391/- is outstanding
from 31-03-2019. These Deposits also include an amount of Rs. 57,12,450/- classified as ‘Term Deposit Auto
Renewal’ (since 2010-11) which though matured are neither renewed nor closed as on the closing date.

Further, interest accrued but not due amounting to Rs. 30,73,70,308/- disclosed under ‘Other Current Liabilities’
(Note 3.7) is not reconciled and tallied with the Subsidiary registers and records as on the closing date of which
an amounting to Rs.2,38,67,571/- relating to the interest accrued of DCB Loan for the month of March 2020.The
Non-Current portion of this liability is not bifurcated and disclosed separately under ‘Other Long-Term
Liabilities’ due to the complexity involved in carrying out such bifurcation.

4.2 Other Long Term Liabilities

i. The balance in Suspense Account amounting to Rs. 83,83,750/- comprises of unidentified transactions
appearing in bank accounts, unreconciled salary deductions and contribution to KCWWF, EPF and
miscellaneous items, the adjustments of which are pending in the books of accounts for want of sufficient and
conclusive evidence as to the nature of such transactions.

ii. Other Long Term Liability of Rs. 7,82,83,715/- as per Note No.3.4 includes Rs. 4,18,665/- which represents
excess tax deducted and remitted by various parties from taxable payments made to the Corporation, in
respect of which credit has been availed in the Income Tax Return for the previous years for which
adjustments are still pending.

4.3 Long-Term Provisions

i. The Corporation provides the encashment of earned leave to all employees working in the organisation. The
Permanent and Deputation employees are eligible for carry forward option for a maximum of 300 days of
leave till Retirement. However, in case of Deputation employees, the amount due will be paid by the concerned
parent Department at the time of retirement and as such no provision for leave encashment in respect of these
employees is created. The Contract employees are allowed to avail the encashment of earned leave for a
maximum of 15 days with a restriction on availing the same within the financial year itself. Actuarial valuation
was not carried out in determining the amount of provision towards earned leave encashment.

ii. The company makes a provision for Doubtful Loan Asset to the extent of 100% of balance outstanding in
respect of loans under Revenue Recovery. Accordingly, provision was created for the balance of Loan under
Revenue Recovery available as on 31.03.2019 was reduced amounting to Rs.3,23,74,764/- due to excess
provisions made during the previous years and a provision of Rs. 18,57,054/- was created during the year
against non-performing assets as per RBI prudential norms w.e.f. 31-03-2019. The total provision for Doubtful
Loan asset comes to Rs. 3,46,46,36,935/- which is disclosed under Long Term Provisions (Note 3.5).
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i. There were TDS demands from income tax department amounting to Rs.37,68,005 and Rs43,54,302 in respect
of payment of interest on fixed deposits relating to 2014-15 and 2015-16 respectively, which was paid by the
company from own resources. These amounts were booked under the heads ‘Arrear TDS 194 A’ and ‘Tds
(Interest on FD) for Earlier Years 2014-15’. The company started recovering the TDS so paid from the
subsequent interest payable to the deposit holders. Now, the account ‘Arrear TDS 194 A’ shows excess
recovery, the balance of which as on the closing date amounts to Rs. 1,75,885/-. This amount is disclosed as
part of other current liabilities (Note No 3.7) under the head ‘statutory liabilities’. And the “Tds (Interest on
FD) for Earlier Years 2014-15" showing debit balance is disclosed as part of ‘other current asset’ (Note
No.3.16).

ii. Other Liabilities of Rs. 71,17,811/- under the head Other Current Liabilities (Note No.3.7) includes an amount
of Rs. 4,14,606/-, being credit balance in some of the loans given by the company, which are subject to suitable
adjustments in the books of accounts.

4.5 Non-Current Investment

The company has investment in equity shares of State Bank of India (erstwhile State Bank of Travancore) and
Cochin International Airport Limited out of which Shares of SBI are quoted securities, regularly traded in stock
exchanges. The company originally had 17650 equity shares of the face value of Rs.10 each of State Bank of
Travancore, which was later converted into 38830 equity shares of Re. 1 each of State Bank of India due to
corporate merger between the two banks. The market value of quoted shares of SBI comes to Rs.320.55 per
share as at the close of the year(29th March 2019). In respect of shares of Cochin International Airport Limited,
there is no permanent diminution in its value and as such no adjustment in value has been made in the books
in respect thereof.

4.6 Long- Term Loans and Advances

i. The company rescheduled various loans together with interest thereon, outstanding from KSRTC on
31.12.2015 as a new loan of Rs.5,01,43,84,528/-with a repayment period of 5 years at the rate of 12.33%
interest to be repaid in equated daily instalments (EDI) of Rs.36,81,486/- with effect from January 1,2016, on
the basis of a report from special auditor GS Rajan & Co.At the time of reschedulement, the total of loans
outstanding from KSRTC as per the books maintained by the company was Rs. 5,00,56,97,778/-. The
difference of Rs.86,86,750/- is incorporated in the books during the current year. And KSRTC is in the process
of reconciliation of the difference with their books and records.

On 29t March 2018, through a Consortium formed by SBI, Vijaya Bank, Canara Bank and KTDFC, KSRTC was
sanctioned Term Loan for an amount not exceeding Rs.3100 crores. KTDFC joined the consortium on the
condition that the total amount outstanding from KSRTC will be taken over by the consortium to the extent of
RS.1100 Crores and the balance amount receivable from KSRTC shall be settled by government of Kerala.
Accordingly, the share of KTDFC in the Consortium arrangement is Rs.1100 crores at a lending rate of 9.2%.
The balance amount outstanding from KSRTC as on the date of consortium was Rs.1220.53 crores and out
which Rs.1100 crores was transferred to consortium loan arrangement and balance of Rs.120.53 crores being
the amount receivable from KSRTC is shown as KSRTC Long Term loan.

ii. Government has not yet finalised the rate of interest to be earned on BTC complexes.

ili. The Loans given by the Company on which Revenue Recovery proceedings have been initiated are classified as
Doubtful Loans under Long Term Loans and Advances. The company does not have a specific policy for
1n1t1at1ng Recovery Proceedings against the Loanee under default. When recoveries are made the amounts are
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4.7 Other Non-Current Assets

il

iil.

iv.

vi.

4.8 Income Tax Demand

Other Non-Current Assets (Note No. 3.12) includes an amount of Rs. 34,80,870/-, towards Income Tax Refund
claimed for the Assessment Year 2015-16. Since the status of this is not clear, no adjustment is made in the
books in respect thereof.

Other Non-Current Assets (Note No. 3.12) includes an amount of Rs. 5,75,90,740/-, towards Income Tax
Refund claimed for the Assessment Year 2017-18. Since the status of this is not clear, no adjustment is made in
the books in respect thereof.

Other Non-Current Assets (Note No. 3.12) includes an amount of Rs. 5,90,48,070/-, towards Income tax
Demand for the Assessment year 2016-17.

Other Non-Current Assets (Note No. 3.12) includes an amount of Rs. 4,02,385/- & Rs. 3,35,261/- towards
existing Service Tax Demand for the FY 2012-13 & 2014-15 respectively was demanded in addition to Rs.
12,07,152/- & 10,05,782/- respectively during the previous year.

Other Non-Current Assets (Note No. 3.12) includes an amount of Rs. 11,38,752/- towards Service Tax Demand
for the financial year 2016-17.

Other Non-Current Assets, includes Rs.2,14,78,934/-being Interest receivable on Trans Tower cost from
Government of Kerala which is outstanding for the past few years and is considered as doubtful for which no
provision has been made for the year 2019-20.

i. Further, Other Non-Current Assets (Note No.3.12) include an amount of Rs.15,22,48,448 which is the
income tax and service tax paid by the company on the basis of demand notices received from the
concerned Departments, at appeals are pending at various forums, the details of which are as follows:

Period to which | Nature of tax Demand Amount paid | Date of Payment
dispute relates to
2009-10 Income Tax 14,61,250 04/06/2014
2009-10 Income Tax 65,85,780 26/05/2017
2009-10 Income Tax 1,00,000 18/08/2012
2010-11 Income Tax 3,88,380 22/02/2013
2011-12 Income Tax 6,89,990 07/10/2014
2011-12 Income Tax *5,33,89,460 26/03/2014
2012-13 Income Tax 73,60,420 10/12/2015
2012-13 Income Tax 1,50,000 12/10/2015
2014-15 Income Tax 1,81,03,749 07/02/2017
2015-16 Income Tax 29,38,950 08/01/2018
t(?é{sgé;géil Service Tax 12,07,152 09/06/2017
2014-15 Service Tax 10,05,782 09/06/2017
2016-17 Income Tax 5,90,48,070 31/03/2019
/%MZ-B Service Tax 4,02,385 30/11/2018
W 0o204ANI5 Service Tax 335261 | 30/11/2018 =~
02016117 Service Tax 11,38,752 | 11/10/20180" ‘\’\/\
"réﬂfxf d received of Rs.20,56,933/ (Note 4.8(iii) below) \EW%
> \2 §2’

% %
NS
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ii. For the Assessment year 2010-11, the income tax department raised a demand of Rs.12,76,937 against
which Rs.3,88,380 was paid on 22-02-2013 and the balance of Rs8,88,557 was adjusted by the Income Tax
Department against the refund issued for the Assessment Year 2011-12 (As per note 4.8(iii) below)in
respect of which the company preferred an appeal. However, instead of retaining in the books as ‘Current
Asset’ in the light of the appeal, the amount so paid was deducted from the surplus in the Profit and Loss
account under the head ‘Reserves & Surplus’ in the year 2012-13, against the stated accounting policy.
Consequently, this amount was also not disclosed as Contingent Liability in the Accounts for the
subsequent years. This is rectified by debiting the Profit and Loss account and reinstating the Tax Demand
already paid as ‘Other Non-Current Asset’ in the books of accounts.

iii. For the Assessment Year 2011-12, the company filed return of income based on provisional financial
statements claiming a refund of Rs.29,60,790. The Income Tax Department issued refund of this amount
and after setting off Rs.8,88,557 against the pending demand for the Assessment Year 2010-11, paid
Rs.20,56,9330n 09-04-2013 which was accounted as ‘Income Tax Refund’ under ‘Current Liabilities’ for
the year 2013-14. Later, when the revised return was filed for the Assessment Year 2011-12 with audited
financial statements, the Income Tax Department raised a demand of Rs.5,43,72,730 on 26-03-2014 which
included the amount of Rs.26,29,900 already refunded. The company paid an amount of Rs. 5,33,89,460 as
Self Assessment Tax on 26.03.2014 which is adjusted against this demand for which appeal is pending
before the Income Tax Department. However, instead of retaining in the books as ‘Current Asset’ in the
light of the appeal, the amount so paid was deducted from the surplus in the Profit and Loss account under
the head ‘Reserves & Surplus’ in the year 2013-14, against the stated accounting policy. Consequently, this
amount was also not disclosed as Contingent Liability in the Accounts for the subsequent years. This is
now rectified by debiting the Profit and Loss account and reinstating the Tax Demand already paid as
‘Other Non-Current Asset’ in the books of accounts.

iv. The company has not filed the income tax return for the Assessment Year 2008-09 and as such tax amount
was not assessed and tax liability was not remitted for that year.

4.9 Other Current Assets

Other Current Asset of Rs. 1,00,53,274/- includes ‘Rent Receivable From KSUDP’ amounting to Rs.
1,39,691/- which is considered as doubtful and provision is made during the year 2019-20.

4.10 Others

KTDFC has been exempted from RBI Prudential norms up to 31-03-2018. From the financial year 2018-19
KTDFC has followed the Non-Performing Asset (NPA) Procedure of provisioning for NPA. The interest
accrued on NPA Loans i.e, principal/interest pending for more than 90 days on loans advanced has been
reversed & maintained as a memorandum account “Interest suspense” & “Interest accrued” for respective
loans amounting to Rs.1,01,90,38,418.70/- will not reflect in the books of accounts.

4.11 Foreign Currency Transactions
The Corporation had no imports during the year and there were no income or expenses in foreign currency.
4.12 Contingent Liabilities

Claims against the Company not acknowledged as debt, the outcome of which is contingent are as follows:
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Service Tax, | Service Tax 1,60,95,371/- | 01/07/2012 Customs Excise and Service
Chapter V of to 31/03/2014 | Tax Appellate Tribunal
Finance
Act, 1994
Service Tax, | Service Tax 1,34,10,434/- | 01/04/2014 Customs Excise and Service
Chapter V of to 31/03/2015 | Tax Appellate Tribunal
Finance
Act, 1994
Service Tax, | Service Tax 1,51,83,360/- | 01/04/2015 Commissioner of Central
Chapter V of to 31/03/2016 | Excise (Appeals) Cochin
Finance
Act,1994
Income Tax | Income Tax 95,62,420/- | 01/04/2009 Income Tax Appellate
Act,1961 to 31/03/2010 | Tribunal has referred back to
Assessing Officer
Income Tax | Income Tax 12,76,940/- | 01/04/2010 Commissioner of Income Tax
Act,1961 to 31/03/2011 | (Appeals)
Income Tax | Income Tax 5,40,79,450/- | 01/04/2010 Commissioner of Income Tax
Act,1961 to 31/03/2011 | (Appeals)
Income Tax | Income Tax 75,10,420/- | 01/04/2011 Commissioner of Income Tax
Act,1961 to 31/03/2012 | (Appeals)
Income Tax | Income Tax 1,81,03,749/- | 01/04/2013 Commissioner of Income Tax
Act,1961 to 31/03/2014 | (Appeals)
Income Tax | Income Tax 1,46,94,750/- | 01/04/2014 Commissioner of Income Tax
Act,1961 to 31/03/2015 | (Appeals)
Income Tax Act | Income Tax 29,52,40,330/- | 01/04/2015 Commissioner of Income Tax
,1961 to 31/03/2016 | (Appeals)
Income Tax | Tax 5,71,19,205/- | 01/04/2014 Commissioner of Income Tax
Act,1961 Deducted at to 31/03/2015 | (Appeals)
Source
4.13 Segment Reporting
i. Segments have been identified in line with the Accounting Standards AS-17, Segment Reporting, taking into
account the organizational Structure as well as the differential risks and returns of these segments. The
operations of the corporations predominantly relate to NBFC operations; the other business segment is BOT
operations. The activities of the corporation are restricted to the State of Kerala and therefore no
geographical segment disclosure is considered necessary.
The details of Business Segment information is presented below:
o M'. w'tLA r
For the year ended | For the year ended
/¢ 31st March 2020 31st March 2019 e K
2 \', A (In Lakhs) (In Lakhs’j /m "
N B ﬁrcrw@%:’r REVENUE: \z
3 74v{a) NEFC Operation 5366.33 12336:94 1

r
-
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(b) BOT Operation 1210.93 967.68
(c) Unallocated 0 727.03
Total 6577.26 14031.65
Less: Inter Segment Revenue - -
Total Income 6577.26 14031.65
B. SEGMENT RESULT:
(a) NBFC Operation (6859.41) (32843.92)
(b) BOT Operation (188.22) (410.35)
(c) Unallocated (574.72) 642.88
Total Profit Before Tax (7622.35) (32611.39)
Income Tax Expenses
Current Tax
Deferred Tax 312.77 (8480.8)
(Excess) or Short provision relating to prior
years
Profit after Tax (7935.12) (24130.52)
C. CAPITAL EMPLOYED
Segment Asset
(a) NBFC Operation 93729.78 65470.15
(b) BOT Operation 22007.08 22810.13
(c) Unallocated 18972.22 71228.86
Total Assets 134709.08 159509.15
Segment Liabilities
(a) NBFC Operation 154920.43 172247.80
(b) BOT Operation 3925.20 1211.82
(c) Unallocated 530.64 2781.60
Total Liabilities 159376.27 176241.22
Net Segment Assets/(liabilities) (24667.19) (16732.07)
D. CAPITAL EXPENDITURE
(a) NBFC Operation - -
(b) BOT Operation 8.90 793.52
(c) Unallocated 2.52 0.84
Total 11.42 794.36
E. DEPRECIATION / AMORTISATION
(a) NBFC Operation - -
(b) BOT Operation 854.27 838.61
(c) Unallocated 8.03 8.39
Total 862.30 847.01
F. OTHER NON-CASH EXPENSES
(a) NBFC Operation 36.67 30137.83
(b) BOT Operation 1.40 0.63
(c) Unallocated - -
Total 38.07 30138.46
ii. Segment Revenue, Segment expense, Segment Assets, Segment Liabilities are allocated on the basis of factors
such as nature of those items, the activities conducted by the segment, the relative autonomy of that
segment. Those amounts which cannot be allocated on a reasonable basis to segments have been shown as
unallocated corporate items.
" RERALA 13
111/ \Sbgmenttggséﬁg;, d liabilities: Segment assets include all operating assets used by a segmen‘rL a:«d\consmt
/57 nmncli;."”yf‘gf opgzlating cash, debtors, inventories and fixed assets, net of allowances and pmfwme hich
L( are;hpértﬂﬁe \Qf" irect offsets in the balance sheet. While most such assets can be dlrécﬂ%lﬂ%%b'm d to
\ m’th\ﬂfma‘l‘bthr nts, the carrying amount of certain assets used jointly by two or more segn_ nts is allegated
N2 ;trxhq seg ts on a reasonable basis. Segment liabilities include all operating liabili nsist
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principally of creditors and accrued liabilities. Segment assets and liabilities do not include deferred income

For RANJIT KARTHIKEYAN ASSOCIATES

u

taxes.

As per Accounting Standard (AS) - 18, on related party disclosures issued by the ICAI, the disclosure of
transactions with related party as defined in the accounting Standard is given below; and previous year figures

4.14 Related Party Transactions

are given in bracket.

a) Name of Related Parties :

(i) Kerala State Road Transport Corporation:

b) Transactions with Related parties during the Year:

i.
il.
ii.
iv.

V.

A

D. Jayaj

Loan Outstanding at the beginning of the year -Rs.5,99,07,50,017

Loan given during the year -Rs.0

Interest and other charges due on the Loans Given - Rs.13,35,93,734
- Rs.15,75,12,094
- Rs. 5,96,68,31,657 (Rs. 4,78,54,78,370)

Repayment of Principal and interest

Loan Outstanding at the end of the year

s per our report of even date

o=

srakash B Com, FCA

(Membership No. 533736) Dr. B.Ashok.IAS

DN 22

Thiru
25

Partner . )
£33713CAKLTID 6ol Chairman & Managing Director

vananthapuram

.05.2022

[

Nature of Relationship
Government of Kerala undertaking

(Rs. 0)
(Rs.1,06,22,38,968)
(Rs. 24,13,15,37,087)

For and on behalf of Board

e

Dr.Chidambara lyer.]

Company Secretary

®

)

(Rs. 27,85,46,88,644)

~
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS  OF  KERALA  TRANSPORT  DEVELOPMENT  FINANCE
CORPORATION LIMITED, THIRUVANANTHAPURAM FOR THE YEAR ENDED 31
MARCH 2020.

‘The preparation of financial statements of Kerala Transport Development Finance
Corporation Limited, Thiruvananthapuram for the ycar ended 31 March 2020 in accordance
with the financial reporting framework prescribed under the Companies Act, 2013 (Act) is the
responsibility of the management of the company. The statutory auditors appointed by the
Comptroller and Auditor General of India under Section 139(5) of the Act are responsible for
expressing opinion on the financial statements under Section 143 of the Act based on independent
audit in accordance with the standards on auditing prescribed under Section 143(10) of the Act.
This is stated to have been done by them vide their Audit Report dated 07 June 2022.

I, on behall of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of Kerala Transport Development Finance
Corporation Limited, Thiruvananthapuram under Scction 143(6) (a) of the Act. This
supplementary audit has been carried out independently without access to the working papers of
the statutory auditors and is limited primarily to inquirics of the statutory auditors and company
personnel and a sclective examination of some of the accounting records.

Basced on my supplementary audit, I would like to highlight the following significant
matters under Scction 143(6) (b) of the Act which have come to my attention and which in my
view arc nceessary for cnabling a better understanding of the financial statements and the related
audit report.

A. COMMENTS ON PROFITABILITY
1. Profit and Loss Account
Other Income
Schedule 3.18 ¥48,16,22,346
Overstatement of Other Income (Schedule 3.18) by 2.88 crore (X1.45 crore in respect of
BIC Thampanoor and 143 crore towards BTC Ankamaly) due to non-provision of

annuity/operating fee payable to KSRTC (half of the net income from the B'I'Cs), as provided
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under the Terms and conditions of the Government Order dated 07.11.2008 and 25.10.2007

respectively.

B. COMMENTS ON FINANCIAL POSITION

1. Deferred Tax Assct (Net) (Note 3.6) -¥59.86 crore
Overstatement of Deferred Tax Assct (Net) by 2106.13 crore and understatement of Reserves
and Surplus (Negative) to that extent as the Company is not in a position to comply with the
conditions as per paragraph 17 and 18 of AS 22 where an cnterprise has unabsorbed
depreciation or carry forward of losses under tax laws, deferred tax asscts should be
recognized only to the extent that there is virtual certainty supported by convincing evidence
that sufficient futurc taxable income will be available against which such deferred tax assets
can be realized.

C. COMMENTS ON CASH FLOW

1. CASH FLOW FROM FINANCING ACTIVITIES
Finance Cost ¥(33,24,99,998)
Overstatement of Cash out flow from Financing activitics by ¥2.82 crore due to inclusion of
Interest accrued and due on Loan from District Co-operative Bank for the month of March

2020 that was not paid by KTDIC.

For and on behalf of
The Comptroller & Auditor General of India

Dr. BJU JACOB

Thiruvananthapuram Wm@ﬁﬁw ( -11), ETG

Dated: 31.01.2023 PRINCIPALACCOUNTANT GENERAL (AUDIT-11), KERALA

62) ke ~ .
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REPLAY TO DRAFT COMMENTS OF THE COMPTROLLER AND AUDITOR
GENERAL OF INDIA UNDER SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013

COMMENTS OF C&AG

REPLIES OF KTDFC

A.COMMENTS ON FINANCIAL POSITION

1. Profit and Loss Account

Other Income

Schedule 3.18 Rs.48,16,22,346

Overstatement of Other Income (Schedule 3.18) by
Rs. 2.88 Crore (Rs. 1.45 crore in respect of BTC
Thampanoor and Rs 1.43 crore towards BTC Ankamaly)
due to non provision of annuity / operating fee payable to
KSRTC (half of the new income from the BTCs), as
provided under the terms & conditions of the Government

order dated 07.11.2008 and 25.10.2007 respectively.

The actual
payable to KSRTC as

amount

annuity was calculated till
30/09/2018. The measures
have been taken for
finalizing the income and
expenditure from BOT
project. Necessary
corrections will be made
in FY 2020-21 after the
completion of operating

fee computing.

B. COMMENTS ON FINANCIAL POSITION

1. Deferred Tax Asset (Net) (Note 3.6)- Rs. 59.86
crore
Overstatement of deferred Tax Asser (Net) by Rs.
106.13 crore and understatement of reserves and surplus
(Negative) to that extent as the company is not in a position

to comply with the conditions as per paragraph 17 and 18 of

The company was
expecting profit in near

future. So the deferred tax

M Kerala Transport Development Finance Corporation Ltd. )
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AS 22 where an enterprise has unabsorbed depreciation or | amount was taken in
carry or carry forward of losses under tax laws, deferred tax | financials

asset should be recognised only to the extent that there is
virtual certainly supported by convincing evidence that
sufficient future taxable income will be available against

which such deferred tax assets can be realized.

C. COMMENTS ON CASHFLOW
1. CASH FLOW FROM FINANCING ACTIVITIES

Finance Cost Rs (33,24,99,998)

. . Noted the error be
Overstatement of Cash out flow from financing

. ) . rectified in future.
activities by Rs. 2.82 crore due to inclusion of Interest
accrued and due on Loan from District Co-operative Bank

for the month of march 2020 that was not paid by KTDFC.

For and on behalf of Board of Directors

[ ~—
Dr. B. ASHOK IAS

Chairman and Managing Director

Place: Thiruvananthapuram

Date: 30-03-2023
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Name of the Member:
Registered Address:
E-mail ID:

Form No: MGT-11

Proxy Form

[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the companies (Management
and Administration Rule, 2014]

CIN: U65923KL1991SGC005985

Name of the Company: Kerala Transport Development Finance Corporation Ltd.
Registered Office: Level 8(6th floor), Trans Towers, Vazhuthacaud, Thiruvanathapuram.
Name of the Member:

Registered Address:

I/ We, being the member of....................... Shares of the named company, hereby appoint
1. Name: v

Address:
E-mail Id:
Signature: ......cccoueuee. , or failing him

2. Name: ..

Address:
E-mail Id:
Signature: ......cccoueuee. , or failing him

3. Name: ..eeeeieeeeene,

Address:
E-mail Id:
Signature: .........oe..... , or failing him

as my/our proxy to attend and vote (on a poll) for me/us and on my/ our behalf at the 28" Adjourned
Annual General Meeting of members of the company, to be held on 28" day of September 2021 at
04.PM at the registered office of the company, Level 8(6™ floor), Trans Towers, Vazhuthacaud,
Thiruvanthapuram and at any adjournment thereof in respect of such resolution as are indicated below:

M Kerala Transport Development Finance Corporation Ltd. )
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Signature of Shareholders

Signature of proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and deposited at the

registered office of the Company, not less than 48 hrs before the commencement of the
Meeting.

1) To receive, consider and adopt the Financial Statement of the company for the year
ended 31° March 2019, along with the comments of the Comptroller & Audit General of
India, Additional Chief Secretary (Finance) and the Report of Board of Directors and
Statutory Auditors thereon.

Affix
Revenue
Stamp

Signature of Shareholders

Signature of the Proxy holder(s)

Note: This form of proxy in order to be effective should be duly completed and deposited at

the Registered Office of the Company, not less than 48 hrs before the commencement of the
Meeting.

( Kerala Transport Development Finance Corporation Ltd. )—/
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